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LIABLE FOR EXPLOSION LOSS 


COMPANIES MUST PAY DAMAGE. 
Court to Decide in Case Recently 
Tried at San Francisco—Echo 
of Great Disaster. 

Press dispatches from San Fran- 
cisco briefly summarize a highly im- 
portant decision recently rendered in 
that city by Judge Hunt, ef the Su- 

perior Court. 

The action was brought by Florin 
H. Brandenstein, a well-known busi- 
ness man of that city, against two 
fire insurance companies—the Hart- 
ford Fire, of Connecticut, and the 
Royal Exchange, of England—to re- 
cover $856 from each, as its propor- 
tion of $2,585, damage alleged to have 
been sustained by his residence in 
April, 1906, through the dynamiting 
of nearby houses, this latter action 
being ordered by the authorities in 
an effort to stay the progress of the 
conflagration then raging. 

Brandenstein’s dwelling was_ in- 
sured for $15,000; $5,000 each being 
carried in the Hartford Fire, Royal 
Exchaige and the Insurance Company, 
of North America. The building was 
located on a corner across a wide 
street from two structures that, sup- 
posedly in the direct pathway of the 
on-rushing conflagration, were dyna- 
mited to stay the progress of the 
flames. It later developed that the 
fire did not reach the destroyed prop- 
erties, though, of course, such an out- 
come could not have been foreseen 
by the authorities when the dynamit- 
ing was planned. Brandenstein’s 
building was severely shotted by fly- 
ing debris from the dynamited struc- 
tures, the damage from this source 
being placed at $2,585. 

As the dwelling was not injured 
by fire in the slightest degree the 
insurance companies above named re- 
fused to admit liability under their re- 
spective policies, and the assured 
brought suit with the result, as al- 
ready stated, of securing a verdict in 
his favor. 

Whether the insurance companies 
will elect to appeal from the present 
decision has not been determined, pa- 
pers in the case not yet having been 
received in the east. 

Argument of Presiding Judge. 

In rendering his decision Judge 
Hunt said in part: 

“In this case it appears that but 
for such dynamiting the plaintiff's 
building would have been totally de- 
stroyed by fire. If defendant’s con- 
struction of the terms of the policy of 
insurance herein is correct, it follows 
that the owner of the house insured 
under the terms of a like policy would, 
in the event of an anticipated or 
threatened destruction of the insured 
property by an approaching conflagra- 
tion, find it to his best interest either 
to remain supine or else resist to the 
uttermost any attemped destruction 
thereof by explosives, or otherwise— 
even if such a destruction would save 
a city from flames. In such a case it 
would be to his best interests to al- 
low his property to be destroyed by 
fine and thus enable him to recover 
his insurance. It seems to me that 
a construction working such results 
should not be adopted. 

“Where such explosives are direct- 
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ADVICE WORTH HERDING 


IN REJECTIONS. 
Make Your Own Declinations—Save 
Time and Expense To Com- 
pany and Self. 


A STUDY 


One of the best medical directors in 
Je profession, who is in of 
medical work of an aggressive 
and progressive life insurance 
pany has tabulated the 
his department for the 
the idea of 
The 
Over 13,000, 
trations 
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benefiting the agency 
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show how time and ex- 
have been «pared had 
used discretion In a 
pamphtet upon the subject this Meédi- 
al Director says: 

Agent Should Discriminate. 

A study of the various causes of re- 
jections during the 
certain conditions that it may be wise 
to call to the attention of the agents, 
with the of enabling them 
to more profitably conserve their own 
time and interests iting appli 
cations. It is first that 

Is not expected an agent shall make 
a diagnosis of He cannot 


osed tO KnOW, for instance, the 


to 
migat 
solicitor 


year 1906 reveals 


purpose 


in soli 
well to say 
disease 
has heart disease, or some 
ailment, or a 

kidneys. It 


theless 


nervous 
remains 
that a great man 
declined that a judicious ; 
not have written, This i 
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failure to closely observe 
There are 
justifying declination that 
might readily under 
of the ondit 
require a medical min: 


his 
dividual case. certs 
ditions 
pelleve come 
opservation agent 
determine 
Cases To Be Avoided. 

In looking over the different causes 
indred al 
t in number, we find thirty ec: 
rated that the agent possibly 
might have been able to discover. in 
dependent of the medical examiner. 
That judgment should be infalli 
ble or correct in every is not ex- 

however, that 


conditions, 
the agent, 
could have de- 
ermined that something was wrong, 
have ceased further effort and 
Of the ‘o- 
ined, more 
belong 


ne 2 
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so 
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We instance below, 
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Reasons For Declinations. 

Let us take, for instance, the ques- 
tion of habits— a very prolific source 
rejections. The agent presumably 
knows something about the appli 
He comes in contact more or 
frequently with the parties, he 


rheumatism, 


of ions mig 
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above 
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2 
has had opportunity to observe the 
habits of the prospects, and conse- 


quently he is enabled thereby to elim- 
inate certain under cons‘dera- 
tion. Take, the question of 


cases 


again, 





weight—loss of weight, overweight, 
underweight, are all significant and 
easily observed by the agent just as 


The family 
The thought 
that if 
certain list 
he will bi 
scans th 


well as by the examiner. 
history is another item. 

presents itself, therefore, 
agent has before him a 
of unfavorable conditions 
enabled, if e judiciously 


the 


list, to determine in his own mind that 
the subject which he |proposes to in- 
sure does or does not belong to any 


of the claszes listed, 
We find that during the year past— 


718 cases were declined because of 
cough: 1,380 because of habits; 146 
were not up to standard for the Ord 
inary department—more properly, the 


cases were Industrial risks; 512 saow- 
ed either an excess of weight or 
of weigh: that rendered the risks un- 
desirable; 282 cases were declined be- 
an unfavorable family record; 
125 because of prolonged and chronic 
dyspepsia; 115 because of asthma; 63 
because of chronic rheumatism; 353 
because of anaemia, which means thin 
blood, pale countenance, etc.; 28 be- 
cause of gall-stomes; 57 
kidney-stones 
Agents Shrewd Observers. 


loss 


because of 


Do we require too much if Wwe ex- 
pect an agent to familiarize himself 
more or less with these conditions 


and to refrain from writing cases that 
might possibly fall under one of the 
above classes? Personally, 'the writer 
believes that very many agents are 
shrewd observers, that they are en- 
abled, quite readily, to determine. un- 





favorable points in regard to the in- 
dividual or his family. They have, had 
years of education along this line. Is 
it unreasonable to expect that they 


shall be shrewd judges? If, therefore 
a careful study is made of the above 
might be able to ex- 
that he now writes. 


list, the agent 


clude certain risks 





It is advisable that this end should 
be obtained, because: 
Results To Achieve. 

Much of the expense can be saved; 
expense to the agent in time and, 
very probably, more or less money 
Expense to the company can be say- 
ed:, it has probably cost to decline the 


risks enumerated in the above classes 
for last year about $20,000, to say 
nothing the expense incident to 
handling the cases after they reached 
the Home Office. Is it mot much bet 
ter that the agent should, if possible, 
make his own declinatio1 
pleasant thing 
n ytice of dé 
unpleasant 





gine that it is 
for an agent to receive a 
clination, and it is equ 








to inform the person has been 
declined. The a it loses friends; he 
loses cher prospects probably; he 
has expended time unprofitably; and 
all because he has not exercised the 
judgment that we believe he is able to 
exercise 

These thoughts come from a study 
of the rejections of the past year. We 
give em for what they are worth 
with ‘tthe sugge on that the list above 


scrutinized and the 
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Texas, indi- 
foot to 


from Austin, 
movement is on 
test in courts the validity of the 
Robertson law which requires com- 
panies of other States doing business 
there to invest 75 per cent of the re- 
serve holdings on Texas business in 
securities of that State. 
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RESOLUTION OF CONFIDENCE, 
President John R. Hegeman of Metro- 
politan Sustained by Board of 
Directors, 


At a special meeting of the Board 
of Directors of tthe Metropolitan Life 
held last Thursday a resolution was 
passed expressing unreservedly their 
confidence in John R. Hegeman, presi- 
dent of the company who has been 
‘indicted for features in connection 
With the annval statements filed for 
several years. It will be recalled that 
Mr. Hezgeman 





when on the witness 

stand, before the Armetrong Inves- 
tigatinge Committee stated that a eus- 
tom had been adopted whereby »]- 
ateral lozns wer old at the end of 
the year and subsequently repurchas- 
i: the objec: being to conceal from 

brokers the _ fac that money was 
loaned on collateral thereby avoiding 


numerous demands for such loans, No 
effort was made at the time to ccmceal 
anything in connection with the trans- 
action, it being deemed a right justly 
Within the power of the managemen 

the company. It is contended that 
such as made can be sus- 
court for the reason that 
the sales, while not intended as of a 
permanent nature were made in a 
tona-fide manner; that no profit was 
made by any individual as a result of 
he transactions, and that no logs was 
sustained by the Metropolitan Life, 
all collateral loans with interest be- 


no charges 


tained in 


ing paid by those obtaining same. 
The resolution adopted by the Board 
is as follows: 

“This board has been informed of 
the indictment of the president cf 
the company by the grand jury of 
this county, the charges alleged re- 


lating to entries in the books and the 





form of annual statement verified by 
him. 

“The facts upon which the indict 
ments are based were disclosed with 
the utmost frankness by Mr. Hege- 
man before the Arm::ronz comm'ttee 
The report of that committee recited 

e facts, without crijicism. The facts 
are that some years ago at the end 
of each of several vears Mr. Hege- 
man sold collateral loans and repur- 
chased them at the beginning of the 
succeeding year In ich case the 


evidence of the loan and the collatera: 
therewith were delivered *o the pur- 
chaser, who, in each gave a 
check to the order of company, 
which check was :deposited to the 
credit of the company and paid in 
due course of business. 

“Mr. Hegeman testified before the 
Armstrong committee that these 'trans- 
actions were entered into for the pur 
keeping away a horde of ap 
plications far call loans from the Wal! 
déstrict. The practice was not 
concealed the insurance depar’- 
ment; on the contrary, that depart 
ment, on two occasions un- 
der two different administrations, was 


case, 
the 


pose of 


Street 


from 


separate 


informed of it and made no criticism 
of it, 
“The charge is that ‘the annua! 


Statements of the company were in- 
correct in that they reported cach in- 
stead of collateral loans. Yet it is 
not disputed that as a matter of fact 
the cash was in the company’s treas- 
ury, and the collateral loans were not 
Counsel advises the company that the 


legal title to these loans was not in 
the company on the last day of the 
year when the report was made, but 


Was in ‘the parties to whom they were 
sold. ; 

“No (profit out of these transactions 
was made by any individual; no loss 
to the company arose out of them. 
In fact, every collateral loan was paid 
in full, with interest, when called, 
and the company has never lost a 
dollar through that form of imvest- 
ment. 

“In view of these facts, the board 
places upon record an expression of 


its unreserved confidence in Mr. 
Hegeman; of its recognition of the 
masterful work he has done in buil«d- 
ing up the company, and of its con- 
fident expectation that he wil] be vin- 
dicated from these charges.” 





NEW YORK DELEGATES. 
Selections For Annual Convention at 
Toronto—F. W. Smaliman Elect- 
ed to Membership. 


The New York Life Underwriters’ 
Association will be strongly repre- 
sented at the National Convention to 
be held in Toronto, August 21, 22 and 


23. The delegates appointed this 
week are as follows: Millar, W. 
C. Johnson, T. T. Johnson, T. R. Fell, 
Tilten Blodgett, Herbert Fell, Rich- 
ard Cochran, Col. J. A. Goulden, J. 
Carlton Ward, Charles Jerome Ed- 
wards and D. G. C. Sinclair. 

F. W. Smallman, who recently 


came here from Richmond, Va, to take 
charge of the interests of the Massa- 
Mutual Life, has been elect- 
member of the Association, 


chusetts 
ed a 


GIVEN LARGER FIELD. 


Nothstine and Horne Appointed Man 
agers of Bankers’ Life for 
Several States. 


E. W. Nothstine, formerly of Grand 
Rapids, and who is manager of the 
Bankers’ Life of Des Moines, for Mich- 
igan, Indiana and Wisconsin, has 
moved to Chicago and in addition to 
the three States has taken charge of 
the Chicago agency, which includes 
Chicago and a few counties in North- 
ern Illinois. He has formed a part- 
nership with F. E. Horne, who has 
been connected with the home office 
of the Bankers’ Life for nine years. 
The firm’s name is Nothstine & Horne, 
Wwno are now managers of the Com- 
pany of Michigan, Indiana, Wisconsin 
and the Chicago Agency. 


HOYT WITH MUTUAL BENEFIT. 


Prominent Western Life Man Goes 
With Pick Agency in Chicago. 


years promi- 
life insurance 
recently as 


H. H. 
nently 
affairs in 


Hoyt, for many 
identified with 
Chicago, more 


director of agencies for the Colum- 
bian National Life, has joined the 
forces oi the Mutual Benefit Life As- 


sociating with the George Pick agency 
in that city. ‘This makes two addi- 
tions of star producers to the Mutual 
Benefit Life’s. Chicago staff since the 
opening of the year. 


In New York. 


Northwestern 


Among the records made in the Em 
pire State last year, none stand out 
more conspicuously than that of the 
Northwestern Mutual Life, the com 
pany show'ng the largest gain in or- 
dinary insurance in force. Commenc 
ing 1906 with a $111.- 
723.17, there was issued during the 
vear insurance aggregating $16,378.- 
300. The total terminations from all 
causes was $4,148.756, leaving the 
amount in foree at the beginning of 





business of 


1907, $123,952,717, or an increase of 
$12,229,544—an increase of nearly 75 
per cent of the amount issued 





Chicago Company Increases Its Capi- 


tal. 

The Commercial Life of Chicago 
which started in business last Feb- 
ruary with $100,000 capital has in- 
creased it to $1,000,000. The Com- 


pany is now selling stock options with 
insurance. 
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HOW HE DOES IT. 


Enthusiastic Determination and Fi- 
delity to Duty Explain Cause 
for Pipes’ Success. . 
One of the best personal writers, 
in the Ordinary Department of the 
Prudentia) is W. W. Pipes, associated 
with the Keystone (Pittsburg) agency 
of the company. He was the leader 
lor last year and judging by the pace 
he is going is destined to lead this 
year. His business for April was 
nearly $100,000. ‘Pipes is a determin- 
ed, taithful solicitor who will allow 
no obstacle to prevent him from plac- 
ing his proposition before a prospect. 


We are not surprised at an account 
of how he secured a name on the 
dotted line durmg February of this 


year. Here is his account of it: 

I left Pittsburg at 6:30 p. m., ar- 
riving at Connellsville at 8:20 p. m., 
in a blinding snowstorm and blizzard. 
i immediately left by trolley for 
Uniontown where I arrived at 9:30 p. 
m. Upon inquiry I found that I could 
take the trolley to within One mile 
of MecClellandtown, my supposed deés- 
tination. J] arose the next morning 
at 5:00 a. m. and took the seven 
o'clock car and upon arriving at Mc- 
Clellandtown found upon inquiry that 
my ‘prospect was employed four miles 


directly over the mountain or six 
miles by road. Upon advice I took 
the mountain trail, but in the snow 


and wind, which thoroughly obliterat- 
ed the trail, lost my way, I, however, 
inquired at an isolated tarm ‘house 
where I was met by a ferocious mas- 
tiff and had it not been for a ladder 
leading up into a hay loft this report 
might have been different and my 
prospect still prospective. However, 
afier the rescue I was informed by 
the farmer that I was far from the 
trail and another mountain still sepa- 
rating my prospect from life insur- 
ance. Suffice to say I plodded on sav- 
ing a considerable distance by cross- 
ing a thirty foot ravine by way of a 
wild grape vine and finally reached 
my destination. I found my prospect 
w>o wanted information regardirg 
plans of insurance, etc., but not wish- 
ing to make application until sum- 
mer. However the enclosed applica- 
ticn with advance payment: indicates 
that he changed his mind. After an 
apiple and a cigar and upon advice of 
my client I followed the branch rail- 
ro2d 7 five and one-half miles to 
New Salem and then by trolley to 
Uniontown, arriving late this p. m. 
red and sore but stiil in the ring. 
Te policy was for twenty-five hund- 
red 2)-paymen: life with a good pros- 
doubling in the near future. 
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Hartford Giants. 


Woodruff 


has signed a 
authorizing the Travelers to in- 
capital stock to $10,000,- 
The National Fire may increase 
$5,000,000 and the Con- 
necticut Fire to $3,000,000. Measures 
have been approved authorizing the 
incorporation of the Colonial Fire of 
Hartford, capital $5,000,000, and the 
Manufacturers Fire and Marine, with 
a capital of $2,000,000. An average 
authorized capital of $5,000,000 is not 
so bad. Then there’s the Aetna with 
a capital of $4,000,000 and assets of 
over $15,000,000; the Hartford Fire 
‘with $2,000,000 capital and assets of 


Governor 
bill 
crease its 
000. 
its stock to 


over $19,000,000; the Phoenix with 
$2,000,000 capital and assets of up- 
rards of $8,000,000. 





A Woman’s Department. 

Does a woman’s department in a 
life insurance agency pay? Charles 
B. Knight, manager of the Pittsburg 
agency of the Prudential states that 
the women in his agency will 
duce at least a half a million 
ness during 1907. Does it pay? 
we guess! 
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JOHN TATLOCK RE-ELECTED. 
Persistent Rumor Dissipated—Prog 
ress of ‘Washington Life Under 
His Management. 


The directors of the Washington 
Life at a meeting held last Friday, 
re-elected John Tatlock, president of 
the company, and Hon. Chas, H. Al- 
len, vice-president. The other officers, 
including Second Vice-President Theo. 
T. Johnson, Secretary J. W. B. Van 
de Water, Actuary Gardner L, Plum- 
ley, Medical Director Henry A. Ba- 
ker and Auditor H. R. Vermilye, are 
continued as heretofore. 

This action, it is assumed, will en- 
tirely dispose of the rumor that the 
Washington Life had been purchased 
and would be merged with another 
life insurance company. 

The annual statement of the Wash- 
ington Life for the year ending De- 
cember 31, 1906, showed assets $18,- 
524,512; reserve on policy, additions 
and annuties, $17,595,002. It has a 
capital of $500,000 and a net surplus 
over all liabilities including capital 
of $197,191. The total income for 
1906 was $3,439,947; new insurance 
paid for, $6,525,815. Total insurance 
in force $61,032,283. 

The figures for 1906 showed an in- 
crease in assets during the year of 
$515,200. The disbursements during 
1906 were $246,596 less than in 1905 
and $762,855 less than in 1904. . Head 
offices expenses were $21,866 less than 
in 1905 and $101,438 less than 1904; 
agency expenses were reduced $93,108 





as compared with 1905 and $279,739 
less than 1904. Net earnings during 


1906 were: Dividends to policyhold- 
ers $97,543; increase in surplus, Total 
payments to policyholders since’ or- 
ganization, $48,665,696. 

This is the company ‘which about 
two years ago was “given up to die.” 
It was not deemed possible to save 
the institution. John Tatlock in tak- 
ing the presidency assumed what was 
ceemed an timpossible task. With 
capable lieutenants, he took what ‘has 
been demonstrated as a wise course 
and as a result life has sprung out of 
apparent death. The old Washing- 
ton stands and is earning money for 
its policyholders. 

In addition to the task of rebuild- 
ing the structure, Mr. Tatlock and his 
assistants have been compelled to sus- 
tain the additional burden of prema- 
ture publicity of a deal which, if in 
progress, was not consummated. Mat- 
ters of this nature unsettle home office 
employes not fully cognizant of the 
situation and also the agency staff 
and this incident has no doubt caused 
the management not a little trouble. 
In handling this affair as well as the 
Washington Life, John Tatlock has 
demonstrated his fitness for the presi- 
dency of a life insurance company. 


W. M. HARRIS COMES EAST. 
San Franciscan Will Supervise Metro- 
politan Branch Offices of 
New York Life. 


Albert McClave, for the past five or 
six years inspector of agencies for 
the Metropolitan territory of the New 
York Life, has resigned to engage in 
the banking business. 

William (M. Harris, supervisor of 
agencies of the New York Life for the 
Pacific Coast has been transferred to 
this city to succeed Mr. McClave and 
will have supervisory charge of what 
are known as the Greater New York 
branch offices. He will be succeeded 
on the Coast by G. A. Smith, who has 
been doing special work for the com- 
pany in various sections of the coun- 
try. 

Mr. Harris has been in the service 
of the New York Life for about twen- 
ty years, commencing in Kansas. He 
occupied several important positions 
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in different sections, until he was ap- 
pointed cashier of the Clearing House 
of the company at Chicago. Subse- 
quently he was prometed to an agency 
supervisorship in that city and later 
transferred to San Francisco. He is 
a field man of recognized merit. 

Mr. McClave, who jJeaves the life 
insurance business to take up banking 
is a son-in-law of the late President 
John A. McCall. 





LIKELY TO LEAVE BUSINESS. 
Improbable That S. J. Bolling Will Re- 
engage in Life Underwriting. 

It is considered unlikely that Col. 
S. J. Bolling, who lately resigned as 
superintendent of agencies for the 
Equitable Life, will re-enter the life 
insurance business with ‘which he has 
been so long and so prominently 
identified. He is well-todo and can 
afford to rest from business life if 

he cares too. 

Col. Bolling years ago began solicit- 
ing life insurance and soon became 
famous for his ability to secure sig- 
natures upon the “dotted line.” His 
first official connection with a com- 
pany was as field superintendent for 
the Fidelity Mutual Life of Philadel- 
phia; next he was manager for the 
Franklin Life of Springfield, Ill., and 
it was in the latter connection that 
he came under the eye of Vice-Presi- 
dent Gage E. Tarbell, of the Equitable 
Life. Mr. Tarbell was impressed 
with the skill shown by Col. Bolling 
in handling agents, and induced him 
to accept the responsible post of 
agency superintendent for the Equit- 
able Life. That was in 1901. In the 
succeeding six years Col Bolling 
traveled from one end of the country 
to the other, securing new representa- 
tives for the society; putting heart 
into the old men and inducing them 
to work with renewed enthusiasm. 
His work was of a high order and 
greatly appreciated by his employers. 

The business of life insurance is 
poorer for the ‘withdrawal from it of 
Col. Bolling and men of his stamp. 


THE BRISTOL AGENCY. 
Members Among Leading Producers 
of Company For Four Months— 
Amount Written. 

The New York City Agency of the 
Northwestern Mutual Life, John I. D. 


Bristol, manager, has had the honor 
of furnishing the leading individual 
producer three out of the first four 


months of 1907. For January, S. 
Strauss, of Cincinnati, was the lead- 
er. February, L. W. Mack: March, 
E. J. Wessels; April, Rudolph Recht; 
all three of the New York Agency. 
The paid for business of this agen- 
cy for the first four months of 1907, 
amounted to $4,296,666, as follows: 
January, $972,200; February, $913,- 
500; March, $1,179,500; April, $1,231,- 
466. The success achieved by the 
men under Mr. Bristol is attributed 
in a large measure to the system un- 
der which canvass for business is 
made, and the excellent training a 
man receives from coming in contact 
with men of the caliber which com- 
prise the bulk of the soliciting force. 


What You Pay For. 

You can buy a straw hat for a 
quarter, a suit of clothes for $6.75, 
and a grand piano for $59. But you 
get what you pay for. You can buy 
a straw hat for $40, a suit of clothes 
for $80, and a grand piano for $18,- 
000. And then again, you get what 
you pay for. Strictly speaking, there 
are no real “bargains.” The cheap 
skate gets what he is looking for— 
cheapness, And the man who wants 
merit, pays for it.—Buck’s Shot. 

The fellow who thought he was 
paying for insurance and found that 
it existed in name only, will say 
“Amen” to the above. 


T. D. JORDAN 
Returns To Answer Charges Against 
Him—Remained Away to Avoid 
Notoriety. 


INDICTED. 





investigation of 

Equitable Life as 
former administra- 
grand jury has re- 
indictments against 
Jordan, former Comptrol- 
ler of the Society. The indictments 
charge perjury and forgery in the 
third degree and are based upon what 
have become known as “year-end” 
transactions, whereby “loans” were 
made on Dec. 31 for the purpose of 
keeping certain items out of the an 
nual report to the State Insurance De- 
partment, 

Mr. Jordan has 
from the jurisdiction of the legisla 
ture and courts of this State 
the commencement of the Armstrong 
Investigation, but his son Frank B 
Jordan immediately following the in- 
dictments informed District Attorney 
Jerome that his father would appeat 
before Justice Greenbaum in the Crim- 
inal Branch of the New York Supreme 
Court in answer to the charges 
against him. 


As a result of the 
the affairs of the 
conducted by the 
tion, the special 
turned eighteen 
Thomas D. 


absente? 


hims¢'f 


S.nce 


MUTUAL RESERVE LIFE. 
F. A. Burnham Is Succeeded In Presi 
dency by A. C. Haynes. 


Frederick A. Burnham resigned the 
presidency of the Mutual Reserve Life 
at a meeting held Jast Wednesday af 
ternoon and Archibald C. Haynes was 
elected to succeed him. 

Mr. Haynes has had an extended ex- 


- perience in life insurance work, hav- 


years been the premier 
Equ'table Life 
th the 


ing for many 
general agent of the 
in this city. In an interview w 
writer, he that taking 
charge he has been endeavoring to a 

certain just how things stand and has 
prepared no definite plans as to the fu 
ture. One thing he is certain of and 
that is as regards the 
economies which will enable 
pany to show a decided iniprovement 


states since 


enforeing ol 


the com 


in financial condition for the nex! 
seven months 
Asked as to the polic for future 


Icy 
business, Mr. Haynes stated that a 


the insurance possible will be se 
cured within a proper cost, but that 
no effort would be made to place 


sks on the ks at an unprofita 


figure 
FORMING NEW COMPANY. 


Rome Industrial Life Organizing in 
Georgia, Capital to be $25,000. 


men of Rome 
organiza- 
Life In- 
insur- 


Substantial business 
Ga., are interested in the 
tion of the Rome Industrial 
surance Company. The active 
ance man of the organization is J. J 
Reese, former traveling auditor of the 
State Mutual Life, of Rome, who was 
compelled to abandon that position on 
the advice of physicians. 


The new industrial company has 
opened up offices in the new West 
Building in Rome, and hopes to begin 
operations within a few weeks. In 


conformity with Georgia laws the 
company will deposit $5,000 with the 
Georgia treasurer and payments on 
stock will be called for from time to 
time until it is all paid in, probably 


within a year. 

The company is capitalized at $25 
000 and expects to expand its busi- 
ness conservatively from town to 
town in Georgia. The stock of the 
company was subscribed within six 


hours after the books were opened 


A New York city visitor of the 
week was Gross R. Scruggs, a prom- 


inent fire insurance general agent of 
Dallas, Texas, 


METROPOLITAN 
Life Insurance Co. 


(Incorporated by the State of New York) 
“The Leading Industrial 
Insurance Company in 
America’”’ 


AGENTS WANTED 


Any honest, capable and industri- 
ous man, who is willing to begin a‘ 
the bottom and acquire a complete 


knowledge of the details of the busi- 


ness by diligent study and practical 
experience, can, by demonstrating his 
capacity, establish his claim to the . 


in the field It is 
reac! The oppor- 
tunities for merited advancement are 
unlimited All needed explanations 
will be furnished upon application to 
the Company's Superintendents in 
any of the principal cities, or to the 
Home Office, No. 1 Madison Avenue, 
New York City. 


BERKSHIRE = 
LIFE INSURANCE CO. 


OF PITTSFIELD, MASS. 


James W. Hutt, President. 

w. M. LEE, 
Tueo. M. ALLEN, Secretary. 

Rorn’t H. Davenport, Ass't. Sec’y 


highest position 


within his certain 





Actuary. 


This Company, with its more than fifty years co: 
successful and honorable practice, its solid finan- 
cial condition, its fair and liberal policies, all sub- 
ject to the Non-Forfeiture Law of Massachusetts, 
commends itself both to policy-holder and agent. 





For 


reulars and rates address 


EASTERN MASSACHUSETTS AGENCY, 
79 Milk Street, Boston, Mass. 
DYcR & FOSS, Managers. 


National Lif2 Insurance Cr. ; 
MONTPELIER, VERMO\T. 
Estab. in 1850. Operating in 38 Sia ¢ 





Joseph A. D-Boer, Pres. 
James T. Pheips, Vice- Pres 
James B. Estee, 2a Vice-Pres 
Osman D. Ulark, Sec. 
H. M. Cutler, Treas. 
A. B. Bisbee, Med. Director 
C. E. Moulton, Actuary 
’. A. Howland, Cou::s: ! 
This Company held January 1, 1907, an! 
gained during the past decade: 
Assets, § 37,511,373.24 Gain 177 per cent 
Surplus 4,224,287.21 Gain 155 to 
Insurance 151,253,000.00 Gain1lug9 * 
Its life, term and endowment contracts 
are liberal and attractive 
J. F. Makley, Gen. Manager, 
149 Kroadway New Yc ck, N. Y. 
J. V. Alexander, Gen. Manager, 
134-36 Granite Bldg., Rochester, N.Y. 
M, H. Mullenveaux, Manager, 
119 State St., Albany, N. Y. 
A. H. Gseller, Manager, 


+ (linton 8t., Newark, N. J. 


Pittsburgh Life and 
Trust Company, 
“Endorsed at Home” 


Insurance in force in Pennsylvania 
over $10,000,000. 
Total Insurance in Force 
$30,478,083 
W. C. BALDWIN, 
President and General Manager. 
A)] solicitors’ contracts direct with +1 
the company No General Agents 
Address the company, Pittsburgh Life 
Building, Sixth and Liberty Streets, } 
Pittsburgh, Pa, 








THE EASTERN UNDERWRITER 


THE LIFE INSURANCE SITUATION 





By George E. Ide, President Home Life Insurance Company, in the June 
Issue of “Putnam’s Monthly.” 





The new Insurance Law of New 
York State has been in operation long 
enough to enable one to form some 
judgment of its effect wpon the life 
insurance business. While it would 
(probably be impracticable for this 
year’s Legislature to consider any rad- 
ica] changes, yet it is to be hoped 
that the legislators will carefully 
study its working, in order that the 
law may be so amended later on as 
to accomplish the desired reforms up- 
on sound lines, and with the least 
possible injury to the vested interests, 
which, owing their existence to the 
State, naturally look to it for protec- 
tion. 


Uniform Legislation Desirable. 

In all legislation of so radical a 
character, the greatest difficulty 
arises from the lack of uniformity in 
the legislation of the various States, 
and the consequent injustice which 
is done to domestic companies by 
laws affecting them which cannot be 
made to cover the companies of other 
States. The New York companies 
have led in the intelligent develop- 
ment of the business, and the State 
can ill afford so to curtail their activi- 
ties that they cannot compete success- 
fully with rivals working under less 
drastic swpervision—provided always 
that they are sufficiently restrained 
to prevent the recurrence of past 
abuses. This brings us to the vital 
question, whether mismanagement 
and extravagance can be effectually 
checked by law, and whether we are 
not now going too far in our tendency 
toward regarding legislative action as 
a panacea for economic ills—a ques- 
tion upon which there is the greatest 
possible divergence of opinion. 

The subject of life insurance is an 
intricate one, and a close study of the 
applied science leads to the conviction 
that. theory alone is not enough— 
that in practice many matters must 
be taken into account which to the 
theorist seem immaterial] but to the 
practical underwriter are of vital im- 
portance. Consequently, legislative 
reforms cannot safely be based upon 
book knowledge alone, or the theories 
of so-called experts who have had no 
experience in applying their theories 
to successful practice. One error 
which has crept into almost al] re- 
form legislation is the belief that what 
is good in theory for the science of 
life insurance in general must neces- 
sarily be good for each and every com- 
pany; in other words, that if it can 
be proven that a certain principle is 
theoretically correct, it can be safely 
adopted as a universal law and made 
compulsory upon al] companies. 

Unwise Restrictions. 

The attempt closely to restrict the 
companies in the matter of surplus, 
making one law applicable to all, is a 
case in point. The advocates of this 
measure lose sight of the fact that a 
prudent manager who desires to pro- 
tect the interest of his policyholders 
must be in a position freely to decide 
how large a surplus or contingent 
fund he should reserve for the re- 
quirements of his own company, Vas- 
ing this decision on his own knowl- 
edge of the stability of its business, 
its probable mortality, the character 
of its assets, and many other factors 
in the situation which he alone can 
know and estimate, and which are not 
like the conditions surrounding any 
other company, even of the same size 
as his own. This is one subject upon 
which directors and managers must 
be allowed absolutely free rein, if the 
responsibility of success or failure is 
to rest with them. Close legislation 
in matters of this character can only 
tend to divide responsibility. 


Take, also, the matter of adminis- 
trative expense, which some States 
are endeavoring to restrict by law. 
No one but tthe directors of a com- 
pany can know the problems which 
confront that company, and the neces- 
sities which may arise for securing 
officers and managers of great con- 
structive, executive ability, to meet 
the questions which are pressing, Abil- 
ity, wisdom and experience command 
their price, and any limit in salary or 
compensation is unwise, and danger- 
ous to the policyholders. It is the 
duty of the directors to settle this 
question; and, if they are to be held 
responsible for results, they must be 
free in their selection of men and un- 
hampered in the matter of cost. A 
universal restrictive law is likely to 
lead to excessive payment to medio- 
cre men in some cases, and the secur- 
ing in other instances of incompeten: 
men to solve great questions because 
sufficient remuneration cannot be of- 
fered. The only safeguard against 
extravagance in official salaries is 
complete publicity. 

Experience Waived Aside. 

In no section of the present law has 
pure theory in life insurance been so 
aggressively applied as in the scheme 
which has been devised for the gov- 
ernment of the companies by tie pol- 
icy-holders, and for stimulating in the 
minds of the policyholders a more 
lively interest in the selection of their 
directors by a popular yote. The ex: 
perience of the past in so-called “mu- 
tual” companies, extend‘ng in some 
instances over a period of sixty years, 
was waived aside; charter provisions 
which had worked well tur the policy 
holders in some mixed stock compa- 
nies were cancelled without explana- 
tion; the unproven tenet that the 
“mutual” idea twas the only safe one 
was accepted, and the law was pass- 
ed. 

An Ideal Company. 

Let us look, for a moment, at what 
one mizht term an ideal company, 
properly governed. The affairs of 
such a company should be under the 
immediate coutrol of a board of di- 
rectors, who should hold frequent 
meetings. Throughout the investiga- 
tion in this State, ths legislative com- 
mittee was apparentl, insistent upon 
the idea that directors should really 
direct, and that a positiun of such 
importance should not be merely hon- 
orary. Such an ideal board should 
be composed of men versed in the 
various departments of the company’s 
work. There should be some mem- 
bers familiar with the insurance 
branch of the business; others should 
be well informed as to securities prop- 
er for investment; others still should 
be capable of selecting bond and mort- 
gage loans: while a certain number 
ought to be qualified to pass upon 
general administrative questions. The 
work of such a board would have to 
be done through committees. These 
committees should be carefully selec:- 
ed and should meet at frequent inter- 
vals. Such a scheme of government 
necessitates the choosing of directors 
who reside or have places of business 
near the home office of the company. 
In the case of a New York company 
they must be New York men if they 
are to do their work intelligently and 
satisfactorily. In view of this neces- 
sity (which can hardly be controvert- 
ed, unless the board of directors is to 
be merely an honorary body) we en- 
counter at once the main reason why 
the policyholders at large are neces- 
sarily unfitted to cast a direct vote 
for their directors. Scattered as they 
are over the entire United States, and 
in some companies over the entire 
world, the policyholders cannot have 
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an intelligent knowledge of the proper 
men ito choose for such important po- 
sitions. They could select represen- 
tatives from their own locality, but 
directors so selected would not be 
able to fulfil their duties, 

Election System Imperfect. 

That some such choice would prob- 
ably be made ‘gs clearly shown by last 
year's experience. The policyholders’ 
ticket in one of the large companies 
contained only eleven New York City 
names out of thirty-six. If the policy- 
holder is to cast a direct vote, to 
whom can be turn for knowledge as 
to candidates? Recent criticism, some 
of it coming from the framers of ithe 
law, would seem to indicate that it is 
highly improper for any one connect- 
ed with the company to engage in an 
educational campaign in favor of the 
administration ticket. The opposi- 
t'on, however, through the press and 
ovher channels, is allowed free rein 
in its attempt to creat unrest and dis- 
satisfaction. Have the framers of this 
law ever stopped to contemplate what 
an opportunity is here given for at- 
tack by unscrupulous ‘parties with ul 
terior motives? The delay in count 
ing the ballots received under the 
present system and the consequent 
serious damage to the company’s in- 
terests, are obvious objections to any 
plan where so many methods of vot- 
ing are allowed. Possibly some form 
of indirect voting through an elec- 
toral college might render the mutual 
plan of government more nearly feas- 
ible, but this sugge:tion did not meet 
the approval of the legislative com- 
mittee. It is well, at least, to bear in 
mind ‘that it has not yet been proven 
that in practical operation the “mu- 
tual” jplan of government is either 
safe or reliable. 

Expense Limitation. 

One of the most drastic sections of 
the new law is that entitled “Limita- 
tion of Expense.” The reckless ex- 
travagance of the companies in the 
mad race for business rendered neces- 
sary the curtailing of their expenses 
and the result is a statute which not 
only limits the total expenditures of 
each company, but also prescribes 
how much may be spent in the pro- 
curing of new business . The idea is 
a good one, but in its operation many 
difficulties are encountered. The law 
is so framed that every agent or so- 
licitor having the company’s premium 
rate before him, and knowing how 
much must be expended for medical 
examinations and inspections, can fig- 
ure out exactly the maximum first 
commission which the company can 
pay, and under the ordinary laws of 
trade is not satisfied until the com- 
pany has agreed to give him that max- 
imum. No account can be taken of 
the different value of sfmilar service 
by different men, the varying difficulty 
of securing bus‘ness in different sec- 
tions, and the greater worth to the 
company of the carefully selected bus- 
iness of a conscientious agent as com- 
pared with that of one of less conser- 
vative character. At present every 
man with whom a manager endeavors 
to make a contract knows what the 
company can pay, and demands the 
full commission as his right. The met- 
ropolitan agent, with his large corps 
of solicitors and expensive organiza- 
tion, who produces a large volume of 
selected business, and the rural so- 
licitor who sends in an occasional! 
“risk,” are on the same plane. The 
law has gone too far. Limitation of 
expense is necessary—insurance men 
all admit it; but when it has been de- 
e‘ded what that total limitation shall 
be, it should be left to the managers 
to determine how the money shall be 
spent; and publicity should be com- 
pulsory as to how the funds are used. 

Evasions Possible. 

This provision of the new daw is 
opposed to the fundamental ‘principle 
that the conditions existing in each 
company are different from those of 
every other company, and that the 


( Course of In:uranca Education 


Our: Depariment for Furnishing 
{ Prospects. New Model Policy 


wit Plough the Field and Assure 
the Harvest for Good Agents. 


Phenix Mutual 
Life Ins. Co., 


HARTFORD, CONN. 


Write Home Office. 








1860 47th Year 1907 


Home Life Insurance Company 


of New York. 

GEORGE E. IDE, President. 
BU a5 5865%0 aes e $19,009,550.82 
Liabilities (including Divi- 

dend-Endowment Fund) 17,925,901.84 
Dividend-Endowment Fund 
(Deferred Dividends) ..1,621,413.00 


Net Surplus ...... «eeee- 1,083,648.98 


Insurance in Force ...... 86,113,559.00 


“Mr. Hughes failed to bring out a 
single questionable transaction.”—New 
York Sun, 12-12-05. 

THE YEAR 1906 SHOWS LARG- 
EST GAIN OF INSURANCE IN 
FORCE IN COMPANY’S HISTORY. 
Managers and directors alone can de- 
termine the best channel of expendi- 
ture to produce the greatest good to 
the policy-holder. The object of this 
close legislation was ito prevent ex- 
itravagance in securing new business; 
the legislators lost sight of the fact 
that the value of new business is de- 
pendent upon the needs and require- 
ments of each company, and that 
what might be an excessive price for 
one would be a reasonable price for 
another to pay for the same amount 
of business. Much of the business 
of the companies is secured through 
solicitors who work under agents and 
have no direct contract with the com- 
pany. These agents are not techni- 
cally limited as to what they may pay 
to the solicitor; and if it seems wise 
to them to forestall some of their re- 
newal commissions, and pay a high 
“brokerage” to the solicitor, we see 
the anomaly under tne new law of an 
agent being able to pay the solicitor 
a greater first commission than the 
law allows the company ito pay. If 
first commissions are to be rig:dly 
regulated, the law should be so modi 
fied as to cover the amount received 
by the solicitor. This would prevent 
the thigh brokerages which are now 
being offered by the representatives 
of some companies, which lead ito de- 
moralization in the business and the 
same evils of “twisting” and “rebat- 
ing” which have prevailed in the past. 
A limitation in total expense, together 
with absolute publicity as to the meth- 
od of expenditure, would provide all 
the check needed at the present time. 

In figuring the item of total ex- 
pense under any law of limitation, the 
companies should be allowed to de- 
duct items over which the manage- 
ment can have no control—legal ex- 
pense incurred in defending suits, 
taxes, expenses of State examina- 
tions, etc. The item of taxes alone 
is a serious matter, increasing as it 
does from year to year. In 1905 the 
life companies doing business in New 
York State paid out for taxes $7,500,- 
000. 

Intricate Statements Required. 

Following the above suggestion, we 

(Continued on ipage five.) 
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PRUDENTIAL FIELD CHANGES. 
New Arrangement Made For Purpose 
of Rendering Greater Assist- 
ance to Producers. 

The Prudential has rearranged the 
Divisions of its field force—Industrial 
Department—increasing the number 
of managers from twelve to fifteen, 
the change taking place June 3rd. 
The districts are now managed as 
follows: 

Division A—Manager, R. H. Dilph- 
instone; ist assistant, J. C. Weber; 
second asistant, B. L. Colehamer. 

Division B—Manager, I. B. Kil- 
burn; ist assistant, W. C. Decker; 
2nd assistant, E. N. Stark. 

Division C—Manager, W. R. Ko- 
now; ist assistant, L. V. Ash; 2nd 
assistant, C. Olozaga. 

Division D—Manager, Harry. Vliet; 
Ist assistant, W. R. Perry; 2nd as- 
sistant, G. W. Kirk. 

Division E—Manager, W. W. Van 
Nalts; Ist assistant, F. A. Francisco; 
2nd assistant, W. J. Melick. 











THE 


Mutual Life 


Insurance Company 
of New York 


Under a New Management, 

With the s.andard roticies and the 
safe-guards establishcd Ly the law of 
Ncw York—the mosi exacting ever 
enacted, 

W:th the ccmpany’s vast resources 
—grcater by many millions. than 
those of any cther company in the 
world—now closely invested in the 
most profitable securities consistent 
with safety, 

With an economy of management 
equalled by few and excelled by none, 
naintains its place in the front rank 
held by it for sixty-four years as, 

The best dividend-paying company, 

The best company for policyholders, 

The best company for agents, 


Apply for agéncy to 
GEORGE T. DEXTER, 2nd Vice-Pres., 


The Mutual Life 


Insurance Company 
of New York 


34 NASSAU STREET 
NEW YORK, N.¥ 


THE EASTERN 


Division F—Manager, J. L. Dex- 
ter; 1st assistant, J. P. Mackin; 2nd 
assistant, W. D. Bushnell. 

Division G—Manager, B, L. Tat- 
man; ist assistant, J. Linnemann; 
2nd assistant, C. P. Kendall. 

Division H—Manager, W. F. King; 
1st assistant, A. R. Young; 2nd assist- 
ant, W. V. K. Ayres. 

Division I—Manager, J. A. Sand- 
ford; ist assistant, Morton Schiff; 
2nd assistant, Geo. Goetz. 

Division J—Manager, W. J. Graff; 
lst assistant, H. B. Sutphen; 2nd as- 
sistant, E. C. Ehni. 

Division K—Manager, A. La Roe; 
lst assistant, S. F. Frome; 2nd as- 
sistant, C. B. Lawrence. 

Division L—Manager, H. R. Feder; 
Ist assistant, T. Hobbis; 2nd assist- 
ant, G. A. Smith. 

Division M—Manager, E. J. Maclv- 
er; ist assistant, W. L. Stockton; 
2nd assistant, C. G. Lanning. 

Division N—F. B. Pennington; 1st 
assistant, J. H. Glover; 2nd assist- 
ant, W. E. Fowler. 

Division O—Manager, E. S. Alston; 
lst assistant, J. Centrell; 2nd assist- 
ant, B. J. Howarth. 

The Divisions have been placed in 
groups of five under the care of an 
assistant secretary and a supervisor. 
Assistant Secretary Willard I. Ham- 
ilton and Supervisor Robert Germnell 
will have charge of Divisions A, B, I, 
M and N. Assistant Secretary Geo. 
W. Munsick and Supervisor Geo. W. 
Gore have Divisions C, D, E, H and 
K. Assistant Secretary Henry Over- 
gue and Supervisor F. A. C. Baker 
have Divisions F, G, J, L and O. Mr. 
Baker and Mr. Germnell have been 
promoted to their respective posi- 
tions, 


Need For Study. 

In speaking of the changes made, 
and the necessity therefor, President 
John F, Dryden says: 

“The company desires to have the 
greatest possible attention paid to 
the individual members of the field 
force, that there may be close scru 
tiny and full knowledge of what is 
being done by each agent, assistant, 
and superintendent, as to the indus 
trial, intermediate and ordinary busi- 
ness. There is an’ increasing need 
for the study and consideration of the 
different phases of the business, par- 
ticularly of the work done by the in- 
dividual agent and assistant, so as 
to secure the greatest efficiency of 
service.and the largest possible meas- 
ure of financial return for the work- 
er jin the field. We believe this can 
be better accomplished through the 
larger number of Divisions. This in- 
dividualizing will enable us to learn 
still more about the ability and rec- 
ord of our force and will further aid 
us in carrying out ‘the established 
Prudential policy of making promo- 
tions based upon qualification and 
meritorious service.” 











RAREST 


Che Northwestern 


Mutual Life Insurance Co. 
of Milwaukee ORGANIZED 1857 


H. L. PALMER, President 
A. S. HATHAWAY, Secretary 


Growth of 


Dec. 31st Insurance in Fores 


1006 . . 2 0 0 0 oo « § 22,517,063 
1886 ........ + 127,629,903 
1006 ......... 819,252,270 
Business of 1906 largest in history of Com- 


pany. Purely Mutual and transacts business 
only in healthful portions of United States. 





The Management of The Northwestern 
Mutual Life Insurance Co. was en- 


dorstd by the New York Legislature 


when it passed laws in 1906 which virtually 
made mandatory the business policy of The 
Northwestern, 


And By The Public 


because more insurance was applied for in 
1906 than in any previous year of The North- 
western’s 50 years of existence. 
It is capable of easy demonstration thatThe 
Northwesterr is the best Company to insure in 
See The Northwestern’s 1907 policy con- 
tract with its Dividend Options, Paid-up and 
Endowment Options, Options of Settlement and 
the new Automatic Loan feature. 
Issues Partnership and Corporation Insurance. 
For further information or an Agency, address 
H. F. NORRIS, 


Superintendent of Agenc-es. 
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AGAINST CASH DIVIDENDS. 
Bill to Prevent Assessment Compan- 
ies From Continuing a Decep- 
tive Practice. 

A special from Albany under date 
of May 27, says: 

“Chairman Rogers of the Assembly 
Insurance Committee introduced a 
bill tonight affecting assessment in- 
surance companies, as recommended 
by Superintendent of Insurance Kel- 
sey in his preliminary annual report. 
lt prohibits these compan‘es from is- 
suing certificates providing for cash 
dividend payments at the end of five 
years’ period of membership.” 

The reference made to this subject 
by Superintendent Kelsey was as fol- 
lows: 

While «the legislation of 1906 has 
made it.impossible to organize addi- 
tional assessment associations in 
this State or to authorize such asso- 
ciations from other States to transact 
business in New York, the Depart 
ment is confronted by a situation of 
difficulty in supervision and which 
will result in considerable loss to the 
insuring public. Article VI. of the law 

difying Chapter 175 of the Laws of 
1883, never contemplated that asso- 
ciations of this character should is- 
sue a contra n the nature of an en- 
downment policy or that they should 
featurize dividend payments. Within 
the past year certain associations op- 
erating under this article of the law 
have issued certificates providing for 
casa dividend payments at the expira- 
tion of five year period of member- 
ship. Unquestionably these contracts 
have resulted from the apparent suc- 
cess of three fraternal orders operat- 
ing in this State under Article VII. 
of the Insurance Law, which have 
under the provisions of said article 
1e rght to issue these so-called en- 
dowmen: certificates, a might not ob- 
tainable since the amendment of 1905 
The views of the Department as to the 
safe‘y of their plan are set forth in 
the fraternal] report of the year 1906 








to the Legislature. The Department 
questioned the validity of these con- 
tracts. Attorneys for the two asso- 
ciations principally interested, claim- 
ed that under section 214 recognition 
was given to the payment of dividends 
out of surplus accumulations or re- 
serve fund by an assessment associa- 
tion; that the right to pay such divi- 
dends carried with it the right to pro- 
vide for five year distributions. The 
Attorney-General has sustained the 
contention as to dividend payments. 
Wihile the Department's records show 
that section 214 codified from the act 
of 1883 as amended in 1887, by the 
language of the act of 1887 was in- 
tended ito give to the Mutual Reserve 
Fund Life Association the right to 
meet its obligations under old con 
tracts providing for bond statements 
and Was codified in then existing law, 
it is unfortunately broad and under 
the opinion of the Attorney-General 
may be used to accomplish the un- 
desirable result of permitting a busi- 
ness assessment association not per- 
mitted to issue a definite contract for 
a fixed or definite premium, not re- 
quired to charge an adequate or suf- 
ficient rate, nor to create and main- 
tain a proper statutory reserve, and 
organized within the spirit of the In- 
surance Law solely to furnish assess 
ment term insurance—to pay cash div- 
idends at five year periods to certifi- 
cate holders paying insufficient rates 
for Such insurance. In this connection 
it should be remembered that under 
the Armstrong amendment all old line 
life insurance companies with statut 
ory reserves and adequate rates are 
required to ascertain and distribute 
their surplus annually and not other 
wise In the opinion of the Depart- 
ment this objectionable provision in 
section 214 of the Insurance Law 
should be eliminated 

On July 1, Henry W. Fenton, now 
New England special agent for the 
Norwich Union wil] take the Eastern 
New England field for the Hartford 
Fire 








THE LIFE INSURANCE SITUATION, 
(Continued from page four.) 


come to the new form of annual re- 
port now demanded by this State. 


The general result of any year’s work 
is supposed to be shown by the “Gain 
and Loss Exh‘bit” as contained in 


the new blanks. This exhibit has 125 
different items, giving in the greatest 
detail the transactions of the com- 
pany during the preceding year. These 
results, as shown by this exhibit, can- 
not be known to the public until sev- 
eral months after the date of the re- 
port, as they appear only ‘n the print 
ed reports of the Insurance Commis- 
sioner. Even then, the exhibit is so 
complicated and technical that it is 
useful only to an expert, and the re- 
sult of the year’s operations can be 
determined only by a careful analysis. 
Publicity, to avail, must be prompt and 
simple. It would be much better, in 
my op‘nion, to do away with many of 
the questions in the present blank, 
whigh call for an immense amount 
of labor, and to require that, early in 
each year, not later than March Ist, 
each company shall publish in the 
newspapers a statement of its busi. 
ness for the preceding year, following 
a prescribed form to be provided by 
law. This statement, to be of real 
value, should show the receipts and 
disbursements in some detail, the 
amount of new business secured, the 
cost of securing it, the amount of in- 
surance in force at the beginning and 
end of the year, the renewal premium 
income, etc., so that almost at a glance 
the public could see whether or not 
the company was making substantial 
progress. (At present, the annually 
advertised statements of the compa- 
nies, not being governed by law, con- 
tain only those items which redound 
to the credit of the management). It 
might be well, also, to require that a 


further and more complete report 
should be mailed to every policyhold 
er; the cost of this distribution would 
be money wel] expended in his behalf 
Such a statement should show the 
disbursements in considerable detail, 
so that the policyholders m'ght know 
just how his money had been ex- 
pended 

The limitations in the matter of in- 
vestments, the adoption of “standard 
policies,” the requirement of the pres- 
ent law that a mutual company shall 
write either non-participating or par 
tic:pating business, but not both, are 
restrictions of doubtful value, and are 
inimical to the interests of the New 
York companies, as they place them 
at a serious disadvantage in com- 
petition with companies of other 
States. 





Law Hastily Prepared. 

As the investigation of the New 
York companies was not finished till 
December 31st, 1905, and the new 
law was rather hastily prepared and 
passed during the 1906 session of the 
Legislature, it is remarkable that its 
general] provisions should be so ex- 
cellent as we find them. The above 
criticisms are made in the ‘hope that, 
carry:ng out the general intent of the 
may in time be so modified 
as to work less injustice to the New 
York companies as compared with 
companies of other St 





statute, 


tates, and be so 
amended as to allow to the managers 
of the various companies somewhat 
greater latitude in carrying out the 
plans of development which, from their 
intimate knowledge of their own in- 
stitutions, they fee] to be necessary. 
The general tendency of legislation 
should, m my opinion, be less toward 
rigid restriction and more toward com- 
pulsory, intelligible publicity. 
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ANNOUNCEMENT, 


T. H. Swartz, for many years busi- 
ness manager of The Insurance Press, 
has purchased an interest in the 
Eastern Underwriter Company, and 
will have charge of the business man- 
agement of this journal. 

Mr. Swartz needs no introduction 
to the insurance fraternity—both as 
to person and ability as a business 
manager. His first work in connec- 
tion with insurance journalism was 
with Insurance World of Pittsburg, 
covering from April, 1879, to January, 
1883. Later, for nine years, he was 
engaged in life insurance work on 
the Pacific Coast, where he secured 
an experience which has assisted him 
very materially in gaining the confi- 
dence of life insurance field men. In 
1893 he returned East and in 1897 
identified himself with The Insurance 
Press, subsequently becoming busi- 
ness manager and part owner of that 
publication. 

About six months ago he resigned 
the above position and took up casu- 
alty insurance work, associating him- 
self with the Great Eastern Casualty 
Co., as agency superintendent 

It is needless to say that The East- 
ern Underwriter Co, feels 
mented to have a man of Mr. Swartz’s 
standing recognize the merits of the 


compili- 


publication to the extent of making 
what he hopes to be a life connection 
with it. 
THE HBGEMAN INDICTMENTS. 
Are the belated indictments brought 
against John R. Hegeman, president 
of the Metropolitan Life Insurance 
Company, drawn in good faith? Are 
they supported by the conscientious 
belief of the district attorney that a 
series of actual, and not merely tech 
nical, crimes have been committed, 
evidence is strong 


and tthat the 
enough to induce a fair jury to con- 
vict? Or is it true, as intimated, that 
the district attorney's office acted, not 
in accord with its own unbiased judg- 
ment, but in response to an assumed 
popular demand that it bag something 
big? 

Perkins was haled into court and 
the prosecution, in obedience to the 
finding of the Court of Appeals, end- 
ed in fiasco. Ex-Secretary Fa‘renild 
was indicted for some alleged techni- 
cal offenses of which the public never 
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understood the exact nature, and noth- 
ing has since been heard of the case. 
Granniss and Gillette, vice-presidents 
of the Mutual Life, were similarly in- 
dicted, yet many months have pass- 
ed w thou: trial, or seemingly serious 
attempt to secure trial. Are the Hege- 
man indictments merely more of the 
same sort cf things? Are they solidly 
and reasonably based, or do they be 
token the stigmatization of another 
hither‘o honored name to satisfy the 
mob spirit and to convince the public 
that the district attorney's office is 
not laggard? 

When on the witness stand Mr. 
Hegeman was a frank and open wit- 
ness. He threw no impediments in 
he way of the committee. ‘His con- 
duct in this respect was in agreeable 
contrast to the shuffling behavior of 
He freely and in a 
nen-criminal manner told all about 


other witnesses, 


the relations of his company to the 
banking firms of Vermilye & Co., out 
of which the indictments spring. 
Througa this banking firm securities 
had been bought which had brought 
$1,500,000 profit to the policyholders 
of the company, and syndicates had 
been iparticipated ia out of which 
profits of $600,000 had accrued. With 
this banking firm, at rates of interest 
varying from 114 to 3 per cent.—said 
to have been the eall rates at the 
ime—idle company money was de- 
yosited. Would the company have 
been better off if this money had been 
kept on current balance earning noth- 
ing? It is difficult for the average 
mind to discover criminal] intent in 
such transactione—‘o see anything 
more than give-and-take dealings such 
as occur in the management of most 
businesses, 

Beginning with a small company, 
With a salary of $3,000 a year, Mr. 
Hegeman built it up by many years 
of careful management to a large one. 
Rotten 
thus flourish. Mr. 


institutions do not usually 
Hegeman has 
amazsed millions for his policyholders, 
and has the respect not only of his 
friends and associates but of the pub- 
lic. Such a career does not suggest 
criminality, and the inferences to be 
drawn from it are to be set over 
against the discovery by fine-tooth in- 
vest'gation that entries were made in 
one account when perhaps’ they 
should have been made in another.--- 
New York Globe and Commercial. 


THE JOURNALISTIC “CABAL.” 


A great deal has been said Ye- 
cently about a “trust” among cer- 
tain insurance journals for the pur- 
pose of driving other publications 
from the field. 


seem the list of sinners named, ten 


Remarkable as it may 


in number, include those published 
weekly, semi-monthly and monthly— 
two of the latter. The editor and 
owner of one of the journals mention- 
ed, who, by the way, was surprised to 
find his paper included in such an 
“undignified” project, has been seek- 
ing information as to the basis for the 
report. After burning the wires and 
burdening Uncle Sam ‘with the ne- 
cessity for delivering surplus letters, 
he has concluded that the “cabal,” or 


coterie of insurance journals exists 
only in the mind of a few journalists 
who fear they are to be dropped off 
the map. Merit should be the stand- 
ard of recognition in any business, 
trade or profession. To sit and whine 
because of another’s success will not 
prove a saving grace in the present 
era of discrimination, any more than 
past magnanimity upon the part of 
home office officials saved the drones 
among life insurance solicitors from 
elimination as a result of changed 
conditions under which achievement 
is the basis of continued service. 


Down in Arkansas they believe in 
doing things—so fast that it is impos- 
sible for the average mind to keep 
pace with the lightning-like changes. 
Few insurance men would attempt to 
solve the mysteries of the laws 
which have been enacted, the meas- 
ures defeated and those promulgated, 
outlines of which have been confided 
to the public. It is a State of “big” 
things, even when law suits are in- 
dulged in. For instance, four fire 
insurance companies were asked to 
pay the small sum of $3,000,000 each 
for alleged violation of the anti-trust 
laws of that State. Not a bad sum, 
and no doubt the attorney general 
had visions of a gigantic State fire 
insurance scheme, the $12,000,000 re- 
ceived from this source being used 
as the initial capital to get the propo- 
sition under way. But the fondest 
hopes go a glimmering, and conse- 
quently no surprise is shown when 
announcement is given that settle- 
ments have been made by the pay- 
ment of $600 each and the suits dis- 
missed. Not as much as was wont 
to ‘be realized per company by the 
famous raiders, Webb McNall and 
Beehler-Merriam. However, Arkansas 
politicians are gaining ground and 
may yet line up on the right side of 
the band wagon. 


General Benjamin F,. Tracy has 
given evidence that he was really in 
earnest when agreeing to serve the 
policyholders of the Mutual Life by 
accepting, if elected, a place on its 
Board of Trustees. His influence as 
a trustee elected on the administra- 
tion ticket will be as grea: as on 
any other ticket. He is a man 
whom the policyholders may point to 
as a friend. “Business pressure” pre- 
vented Messrs. Shook, Higinbotham 
and Gray from accepting. 


The other day we called to inter- 
view a certain life insurance official. 
Returning to the street after a second 
unsuccessful visit, we met the gen- 
tleman in the hallway of the ground 
floor. Thinking ithe opportunity a 
favorable one we concluded to go 
back in the same elevator, but from 
a solid wall or partition—to all ap- 
pearances—a door swung open, the 
object of our visit entered as it were 
a pneumatic tube, and we presume 
was hurled to his sanctum. What a 
farce! 


May 30, 1907. 





OF PERSONAL INTEREST | 





Edward Meinel, manager of th's 
city for Fred S. James & Company of 
Chicago, is open to congratulations 
just now and is receiving them from 
his numerous friends in generous vol- 
ume. On Monday an heiress to the 
Me'‘nel name and fortunes made fer 
appearance upon this mundane sphere 
since which time her happy daddy has 
been stepping about like a young colt 
and wearing the smile that (positively 
“won't come off.” 

A few of Meinel’s friends, holding 
that so memorable an event should be 
properly celebrated, gave the proud 
parent a dinner at the Underwriters’ 
Club on Tuesday. No set speecnes 
were made, nor would have been tol- 
erated. Impromptu remarks befitt-ng 
the occasion were made by George 
Blossom and John Marshall, of Chi- 
cago; Car] Sturhahn, “Charlie” Koster 
and other congenial spirits of this city. 
“Billy” Whilden, meantime acting as 
master of ceremonies, and presiding 
with a grace born of long exper-ence 
and a natural talent. Souvenirs sug 
gestive of infantile life were distribu- 
ted to the diners. A long happy and 
prosperous life to tie little lady and 
her popular parents, 








As representing the California In- 
surance Department, Actuary S. H. 
Wolfe, of New York, will verify the 
semi-annual statement of the Fire- 
man’s Fund, of San Francisco, prior 
to the filing of the document on the 
30th day of June. The history of the 
company up to the disaster of April 
18, 1906, was already one of splendid 
achievement, but its method of extri- 
cating itself from the seemingly hope- 
less confusion into which its affairs 
were thrown by that event, quite sur- 
passed anything previously attempted 
and is one of the most creditable 
events in fire underwriting history. 
President Dutton has well earned the 
vacation he is now enjoying. 


George E. Ide, president of the 
Home Life Ins. Co., addressed the 
Philadelphia Life Underwriters’ Asso 
ciation last Friday on the Effects and 
Defects of the New York Insurance 
Laws. Mr. Ide is a close student of 
the business and some of the features 
of his address will be found in an ar 
ticle on “The Life Insurance Situa 
tion,” appearing elsewhere. 


Fred ‘E. Pierce, will on Saturday, be- 
come general office manager for Crum 
and Fors.er, prominent company man 
agers and local agents of this e‘ty. 
Mr. Pierce is a highly trained account- 
ant and bears a fine reputation as a 
systematizer, 

a 


FAVOR STANDARD FORM? 
Report That Massachusetts Insurance 
Committee Will Recommend 
Such Acticn. 

Bcston, May 29.—Reported here to- 
day that the Legislative Insurance 
Committee will faver a standard form 
of life insurance policy for use by all 
companies operating in ‘his State up- 

on Massachusetts lines. 


With a fair degree of peace in the 
life insurance situation of Indiana, 
the union and non-union fire insur- 
ance interests are now taking pos- 
session of the lime lights. Conse- 
quently there are wars and rumors 
of wars. The Hoosier State appar- 
ently must keep the kettle boiling. 
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FIRE AGENTS’ COMMISSIONS 


The commission question im fire mmsur 


has again heen brought to the front 


ce 


through the initiative of southern agents 


who are co tending for a “contingent nm 


addition to the present flat rate paid by com 


panies holding membership in the South 
Tariff The 
covered by this organization is the only 

the flat 15 


agents prevails almost universally 


eastern (Association territory 
one 
commission to 
‘| here 
are a number of companies outside the asso 
ingent 


where per cent 


ciation which pay excess and conting 


but 


they anywhere 


‘Eastern 


commissions, are not 
as in other sections 


the 


compat ies, W hic h 


near so humerous 


the 


I nion” 


northern states so-called 


are committed 
toa 15 per cent flat commission, represent 
In the middle west “* West 


compat ies are committed to a 


but a minority. 
ern Union” 
15 per cent flat and a graded commission im 
Sut the 


humerous as 


strictly union agencies here out 


side companies are about as 


those inside the union 


Southern agents have long advanced the 


claim that they were enti led to increased 
commissions because their fellow agents 
elsewhere were paid upon a higher veneral 


The factor 
of incre ise, 
the contingent 
With = the 


organizations in the South, the agitation he 


scale vraded commission, as a 
has not been very popular, but 
much favored 


form is vers 


strengthening of state agents’ 
gan to vain force and coherence, and priot 


to the National In 


dianapolis last year, a number of the south 


agents” convention at 
ern state associations had declared, through 
their executive committees, in favor of con 
tingent commnissions in addition to the pres 
In fact the 


before the Southeastern 


at that 


ent flat compensation matter 
had 
Tariff Association, but 


cally nothing was accomplished 


been ¢« arried 


time prac ti 


National Agency Association’s Position 
The commission problem was brought 

before the National agency convention last 

fall, 


the situation at that time 


on account of the general interest in 
An attempt was 
then being made by the companies to se 
cure a commission agreement for excepted 
cities, and competition on commissions was 
creating discussion in all parts of the country 
The the 
thought it wise to bring this problem for 


officers of association evidently 
ward for discussion in an educational way, 
not with a view to committing the organiza 
tion to the handling of this question in any 
to 


speak upon the matter and it became the 


respect. Several agents were invited 
leading topic of debate at the convention 
A surprising sentiment was developed among 
the agents favoring a uniform basis of com 
to that. the 


opinion of all seemed to center upon the con 


pensation, and = in addition 


tingent factor as a desirable one to attach 
The 


graded commission found practically very 


to the flat compensation. so-called 


little favor, 


The result of the Ciscussion was that the 
National Association ac opted a resolution 
recommencing that the companies consider 
a uniform flat and contingent commissiot 


roperty 


Manv agents 


were im favor of namie cefinite percent 


aves in this recommendation. but it was fi 
red best t 


not to do so 


substance, the 


nally col sI ( 
The 


merery 


resolution in efore, 


mace a general recommendation to 


the companies as to the best form of com 


pensation Following the action of the Na 
tional Association the question was quite 
extensively discussed in the insurance press 
and many company managers publicly gave 


their views. As a rule they were gratified 
at the National Association's position Tavor 
ing a uniform rate and also seemed to think 
There 
to the 


the resolution, because of an 


the contingent idea an admirable one 
Was a question raised, however, as 


" 
value ot un 


derstanding that it would lead to an increase 


in rates in compensation rather than a ce 


crease For this reason the compat ies did 
not warm up to the problem very much, al 
though suggestions were made indicating 


the desire of some compat ies to accept the 
National 


of conference 


Associations declaration as a basis 


with agency interests 


Southern Agents Vote for Comingent 


In the meantime an effort of the companies 
to 


uniform commission agreement 
Western 


torv had failed, but the southern agents con 


the 


secure a 


in excepted cities in Union terri 


tinued their campaign tor contingent 


increase and have been very active during 
the past vear in agitating this que stion As 
a result, when the annual meeting of the 
Georgia Association of Local Fire Insur 
ance Agents was held at Macon, June 7 
and 8, the commission question was the 


Delegates 
invited from other state associations and were 
for 
hands with the Georgia agents in promoting 
the 


was passed favoring a 15 per cent. flat com 


leading issue dis ussed were 


present the prime purpose of joining 


contingent commission A resolution 
mission, with a 10 per cent. contingent, and 
a special committee was appointed to attend 
the the 


‘Tariff Association the following week, 


annual meeting of Southeastern 
with 
delegates from other states, to present the 


claims of southern agents for this increase 
in commissions 
The companies had been watching the 


Many 


agents in 


southern movement very carefully 
of them had encouraged southern 
their efforts to establish the contingent com 
mission, but none had gone so far as to say 


that there should be a contingent commis 





sion in addition to the present 15 per cent 
flat. 


contingent has been that if it is paid there 


The idea of companies favoring the 


shall be a reduction of the flat commission, 
but a sufficient percentage on both forms to 
give the agent an actual increase over the 
1d per cent., provided the year’s business is 
a profitable one. In other words the con- 


tention of the companies has been that if 


they vive 


contingent 


1 
sel 


pat ies and 


> Ee Bs ‘As 


e meeting of the Southe n ll arif 
Association the commissio questio 
brought forward for discussion on the initi: 
tive of a company office 0 ore 
change fron pre tp rhe ske fo 
the optio st the ( ) ( , 

* Reso Phat this associatic it 
twentyv-f | ive ecovnizes t the 
strengtl perpet of the r 
has been its strict adhere o the 15 ype 
cent. commission rule Phis 0 
erstone en the structure s i We 
ow reaffirm it as the basis o ich the 
compaties must stand at this time 

After considet e CISCUSSKC this resolu 
tio was relerres to the committee ot 
twenty-five.” That committee decided b 
a close ote to recomune that ec) 
committee of company executives be ap 
pointed to consider the hole COMMss! 
quesuion, to conte witl wents reg 
thereto and report back to the association 
at a special meeting if necessary This 
resolution was accepted by the associatior 

The noteworthy fact is that the ittempt 
to recommit the Southeastern ‘Tariff Asso 
ciation to the 15 per cent. commission plank 


failed, indicating 


long prevalent that no othe 


ves s 


S 


At tl 
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adde d 
the ag 


thir 
nig 


the 


COLDIDISSIONS, 


agents an 
ents them 
to the 


hould concede 


the 


SOTII com 
" 


flat rate 


reduce 


Takes Modified Position 


the 


breakdow1 ol thre idea 


iorm of com 


missions could be recognized by this organi 


zat 


cel 


maintained 


chi 


few 


hha 


work of these 


tive 
chi 


for 


10n, 


it. cx 


rere 


yeu 


rked 


I 
imge, 

the 
( the 


upo 


Anotl 


time in 


Association brings 


territory 


tiot 


panies recognize 


nal 


ne tl 


which was formed ith the 15 pel 
mmission plank and for vears | 
itself upon that basis The 
in Company opinion during the past 
rs upon the commission question, as 
it applies to southeastern territory, has bee 
The contingent mieu hats spread 
rapidly and it is apparent that the educational! 
few vears has been most effec 
t certainly represents a adical 
showing the steady drift of events 
Southeastert Tariff Association to 
iction it did at its last annual meet 
commissions 
Conference Idea Recognized 
er significant fact isthat for the t 
its historv the Southeastert lariff 
es the local agents of that 
into conference upon compensa 
his does not mean that the com 
the right of their agents to 
ie rate of compensation wl ich they 


shall be paid 


On the other hand, 


if means 


‘ 


that the companies intend to ask the soutl 


sion questiot which will be of bene 


compan Ss is 


agents for 


meet th 


a concession on this Commis 
fit to the 
i whole heir intention is to 


e ag 


have come forward and asked that thev be 
paid a contingent in order that they ma 
realize upon the profitable business whi 

thev do In making this request the agents 
have named a definite figure—15 per cent 
flat and 10 per cent. contingent. When the 
matter comes up im conference it woes witl 

out saving that the companies will ask the 
agents to concede them a lower flat rate of 
commission than that Dove umed 10 


It is claimed by companies that the South 
I 


and 


124 | 
124 


tern 


gra 


ver cent. flat and a contingent of 


per cent 


Tariff Association can never recede 
from its 15 per cent. flat commission plank 
nt a contingent, unless the agents 
in their turn will concede something in the 


flat 


mission of 12% per cent 


of 


rate 


It is contended that a flat com 


.with a contingent 


.or a flat rate of 10 per cent with a 


benefit in 
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SUPPLEMENT TO THE 


Modern Schedule Rating as Seen by an Agent 


Western Local Tells of His Conversion to the Dean Analytic System 


To rue Eprror 
Vhis recital must necessarily take on the 
meeting,” 


character of an “experience 


where the reformed sinner tells of his mis- 
reformation, for the 


the Ana 


deeds and_ his 
Was once an active antagonist of 
lytic Svstem 
Ahout a 


Milwaukee 


vear ago the directors of the 


Board of Fire Underwriters 


formed that certan s would 


were ll manager 1 
like to hold conference with them. It 
was rumored that these men were coming 
to Milwaukee with the idea of impres ing 
Is ith the merits of the Analvtic System 
of Rating It s <o noised about that 
the svstem s vicious one and should 
be yposed 

With these acts im mind ve entered 
the meeting he managers explained the 
svstel s ‘ s ri he « ier 
i ! meeting commencer it 
to ~ ( l t We n ou 
t ete t sith ! most 
yx ‘ ethan hic 
te! to oot | eNIs it i omy 
thi S te ri 3 ft t he ther 
sn \ S tho tat time. remarked 
t¢ site . t} t { | t Orne o thre 
col S ere x i eed ot funds 
but he co t see Mi kee, witl 
its ( t ss rect should be calle 
wi © contribut 

Alte the « erence ( ethought him 
self of the ct that he re ( nothir 
of the Ana svstem, d being of a1 
inquiring mind, he began to seek informa 


tion. He read the hook entitled * Fire 


Rating «as Science.” upon which work 
the Analvtic System is based, and immedi 
atelv saw that there was an unusual merit 
about this method of rate making He pro 
cured a copy of the schedule and spent 
an evening with a ratet who -was familiar 
vith it. From the position of an opponent 
he is forced to that of an advocate, and 
that because of no reason other than the 


if the svstem itself 


My investigation has led me to 


that among large el terpris¢ s ol this country, 


excepting perhaps the railroads, there is 
none which is carried on with so little 
regard for scientific and accurate deter- 
mination of the cost of doing business as 
our ow! The riter has had a little in- 
sight to one or two large manutacturing 
ernte ses ind OWws ith hat micro 
dete ed. “Yo ill say tl t more 
a ‘ ‘ t ecu =f 
os t wool ¢ 
s of 


thre 
W, sail : 
ect ( Set 
t { ‘ chet 0 cv 
a2 alt most ‘ directl 
hae “> ie cted these 
j rate 


writer 


The 


perience 


reductions (judging by local ex- 
have not been so radical but they 
have been granted first to the most alert 
and insistent property owners. Regarding 
the old methods of rate making, and judg- 
ing again from the experience of a local 
agent, it would be fair to say: 


] That 
the making of 


there seems to be no end to 


new schedules, or the read 
justment of old schedules 
2 That so far as I 


really 


can determine, no 


new principles have been embodied 


in these succeeding schedules 
3. That 


on what I 


arbitrarv charge of fixed 


each new schedule was based 


now see to be an 


error, V1Z., an 


amount for defects 
t l hat since, to my persor al | ! owledge, 


Milwaukee was rated on one schedule and 


other cities on other schedules, I should 
sav that the o schedules, as a rule. were 
simply local or sectio in their applica 
Th) making reall t multiplicity of sched 
tles nd these locally ppued schedules 
for that verv reason Cid not permit of mathe 
matte comparisons, either betwee ocali 
ties or between old and mew rates in same 
locality For similar features uncer similar 
conditions, the charges under these sched 
ules have differed in various localities — to 

extent almost ineres ibyle 

>. ‘That this endless process of maki: 
re schecules and reac justments of old 
schedules. has kept us. the local agents, 


constantly at sea, and has, | believe, mace 


it impossible for the companies to arrive 


at any exact results in their classified ex 


perience, either combined or individual 


Personally, I have always had a feeling 
that our present schedules were not justi- 
fiable I 


often made compromise rates, and wherever 


know that in Milwaukee we have 


I have been called upon to justify a rate, I 
strong as I 
When flat advances 
have been applied, it has been difficult to 


have felt my position not as 


should have wished it 


explain why certain classes 
after a 
assured, or the 


these flat 


were exempt 


and why strong protest from the 


insurance Commissioner, 


advances have been withdrawn 
almost as soon as they were applied. 

\s to the Dean System of making rates, 
I do not claim that it is perfect, but I 
helieve it is the best system vet devised. If 
it has imperfection s, they seem to be such as 


can be corrected without disturl ing the prin 


ciples which underlie the system In fact, 
such corrections have heen suvgested by 
practical raters and have heen adopted from 
time to time 


If anv of vou are in doubt as to the applica 


lity of the unce i principles of this sys 
term. let e sugyest that vou procure a cop 
of “Fire Rati Science” by the same 
( hat vou lend it to some ac 
nowledeved scpentist tor ar opinion Phere 
o doubt that vo ill be informed that 

thie pre ol re oni Is based pon ood 
ogic and upon the universally recognized 
wineiple vhich are the foundation of mod 
ern scence The problem of measuring 
fire hazard must be one of two things It 
must be either unscientifie or scientific 
There can be no middle ground. If un- 


scientific, it must always remain pure guess 


vork and our business a pure gamble; if 
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scientific, we must conform to scientific 
methods, and to do this we must have the 
services of one versed in both science and 
fire underwriting. ‘There are many versed 
in each, but few versed in both, and we can- 
not lightly dismiss this attempt to weld the 
two for the benefit of our industry. 

The “Analytic System” did not come be- 
fore the world with the blare of trumpets 
and much loud noise as a finished and per- 
fect 


idea that our old systems of rate making 


production. It started as a simple 
were not quite right, and little by little it has 
grown to its present stature, and is still grow- 
principle, but 


ing—not by any changes in 


only by modifications and an adjustment 
here and there, as the practical application 
This 


s. it seems to me. is the surest 


has suggested steady growth from 


small hegini ing 
test that it is built upon truth 
My discussion of it with the managers of 
many of the companies has brought out the 
fact that it has made its way over the opposi 
tion of many men and many mincs and some 
of these very men are frat k to admit that they 
) osed to its ap 


like the writer were once Oj 


plicatior Today I find these ery men its 

stronvest advocates The raters who are 

applyin gv it are enthusiastic over it nd sev 
| 


eral evenings have beet pleasantly spent by 


thre riter in company of these men, where 
only one idea has prevailed, that of loyalty 


g. That 


the system is practical, has heen shown by 


and adherence to this system of ratit 


its widespread 


and by the fact that different 1 


and satisfactory applic ation, 





plyir rittoa specific risk reach similar. re 


sults 


Phe chief underlying principle, us I see it, 
. that the 


found in any risk is a compound of related 


is the idea of relativity. 1.€ hazard 


parts, and not of unrelated parts as they ap 
The 


enunciation of this as a new principle pre 


pear in all preceding rating systems. 


sents the problem of measuring hazard in an 
light. It that 


relations may be treated as constant 


entirely new suggests these 
in fact 
the only permanent thing to be found in rat- 
ing, and the further important fact that the 
establishment of our selling prices or rates 
is separable into two distinct parts, first, the 
establishment of estimates of relativity; 
second, the use of these estimates as perma- 
nent standards for making our selling prices. 
It further suggests that these estimates are 
the real basis for future classified statistics 
instead of classified statistics being the basis 
from which to construct rating schedules. 
The 


principle of relativity is a simple thing com- 


mere enunciation, however, of the 
pared with the task of determining these re 


lations in all the ramifications of hazard 
This task has been performed in the Analytic 
task of magnitude and 

The methods by 


which it has been worked out are explained 


Svstem, and it is a 
least 


difficulty to say the 


in the schedule and the hook referred te 


It would be 


€ planation 5 


mere repetition to re-state these 


It is a fact, however, that the 


entire problem in all its aspects has been 
orked out in a system so simple that it has 
learned and. satisfactorily applied by 


heel 


scores of raters, many of whom had had no 
revious insurance ¢ pe rience, and this fact 


that the 


brought well within the bounds of practica 


demonstrates probl« m has been 


bility as a rating system for our daily use. 
[hie rapid spread of the system in twenty or 
more states, where it has superseded all other 
schedules, is a fact beyond dispute and a 
fact that must challenge the attention of all 


thinking underwriters 
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Let us try to apply throughout the entire 
country the most logical system known to us, 
and so avoid the discrimination which we 
know exists today. We as local agents are 
frequently confronted by the assured with 
similar risks in similar towns bearing widely 
different use our efforts to 


correct this before we are taken by the ears 


rates. Let us 
and disciplined by the federal government 
or the state government, as other branches 
of finance and industry have been disciplined. 

It is the earnest wish of the writer that all 
of the insurance fraternity, officers managers 
and agents, acquaint themselves PERSON. 
ALLY with this system 


in this way only, can doubts and prejudices 


In this Way, and 


be dispelled and the time shortened for the 
veneral adoption of a system which will per 
mit officers and managers to get at an actual 


determination of the cost of fire insurance. 


the stockhoklers to arrive at a feeling of 
stability in their holdings, the agent to reach 
the sincere belief that their rates are justifi 
able and the public the conviction that 
they are being charged a fair tariff for the 


protec tion offered 
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Milwaukee, Mav 11, 1907 
working together, which will ceive the ents 
in those places an actual increase in income 


at a lower rate of commission 


While, in the 


the rating question has 


evolution of the business. 

heen centralized mn 
’ , : 

the hands of the companies, there appears 

to be now a decided trend towards handling 


the commission question by co-operation 


! ° 


between agency and company organizations 


If this is Cone it will mean a radical chang 
It will represent the breaking down of tra 
ditions and ancient ideas of precede nce, 

So far as the agency organization s are con- 
cerned, it is a matter which undoubtedly 
they will wish to handle with the utmost 


conservatism and caution, Should — thev 
take too radical a stand on this matter it 
might lead to the breaking down of all thev 
have gained in the line of protection for the 
local agent. | pon the matter of overhead 
writing and ownership of expirations and 
other questions thus far taken up, the asso- 
ciation has moved forward as one body 
But on the commission question there are 
differences of opinion and differences of 
interest, which must be harmonized before 


there can be the same co-operation. 


The Arkansas Situation 


Since the first break in Arkansas from the 


extreme anti-insurance feeling engendered 
by political demagogues the state legislature 
has tried in every possible way to make it 
convenient for the compa! ies driven out of 
the state to return. \ otwithstanc ing this the 
readjustment of conditions to the old basis 
proceeds somewhat slowly Comparatively 
few companies have thus far qualified. but 
others are only waiting in order that every 
condition may be satisfactorily met and ad 
justed before resuming business 

One feature which will lead to delay. es 
per ially on the part of foreign 
a feature of the law 





companies, is 
requiring a resolution 
by the board of directors of each company 
naming an agent upon whom service can be 
had, and also agreeing not to transfer a suit 
from the state to the federal courts In the 
case of foreign companies these papers have 
to be transmitted water before 
representatives on this side are in a position 
to make proper application to re-enter the 
state. 


across the 


Some of the foreign companies may 
be deterred from entering by a heavy tax on 


authorized capital. It is stated, however, 


that one American company has brought an 
action to determine the validity of this tax. 
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THE WISCONSIN INVESTIGATION 


Supt. Ke'sey’s crime, according to Gov 
Hughes, was that he did not read the Arm- 
strong report. Others think this was not 
a crime, but it certainly was a mistake. Mr. 
Kelsey should have read the report, not 


because it was a first duty to the state at 


the particular time, but it would have added 


greatly to his mental equipment and his 


understanding — of insurance — problems 


Knowledge is power and there is no know! 
edge so “powerful” and so necessary as a 
knowledge of that which we think is antag 
onistic to our interests and contrary to our 
own preconceiver opinions 

There is a great deal hemg said ane 


printed about life insurance in these days, 


7 le 1 
which insurance men themselves do no 


read;—much in the way of criticism, analy 
sis and conclusion, which the insurance 
man thinks he has not the time to read, 
or. if he had. the inclination to Civest 

We helieve,. owever, that this is a mis 
taker titi’ The hest v to stuc 
the forces which are at work i He imsul 
ance is to read the literature produced 
upon the ques ion, particularly by those 


who are upon the outsice 

The investigation made by the Wisconsn 
legislature was quite different in the scope 
of its inguiry from any other. ‘The Arm 


strong investigation struck 


at evils peculiar 
to life insurance practiced by the companies 
of that state ‘Lhe Massachusetts investi 


! 


gation dealt with general and local condi 


tions in a broad way. ‘The Committee of 
Fifteen considered the formulation of laws 
to correct abuses as disclosed by the Arm 
strong investigation, but none of these 
probed so deeply into the intimate details 
of company management as that in Wis- 
consill. 

The legislative investigating committee 
of that state held sixty public sessions dur- 
ing which witnesses were examined and docu 
mentary evidence procured. Schedules of 
questions were carefully prepared and sub- 
mitted to each company doing business 
in the state, but the open meetings were 
confined to inquiries into the management 
of two Wisconsin companies and one non- 
state company. ‘Three actuaries were em- 
ployed to guide the committee, Miles M. 
Dawson of New York, Henry S. Vail of 
Chicago and Professor James W. Glover 
Differences 


of opinion arose between these actuaries 


of the University of Michigan. 


during the course of the investigation, 
and when the report was made, the advice 
and counsel of Professor Glover dominated 

Phe University of Michigan was the first 
college to establish a practical course of 
insurance Mr. Glover, who had charge 
of economics at that university, undertook 
to prepare and guide this course, and to 
this end engaged in the study of insurance 
He has had no practical experience in the 
business, but has made an exhaustive study 
of its theory and practice through the read 
ing of its literature and correspondence 
with insurance men. 


In directing the attention of our readers 
to this Wisconsin report we do not propose 
to deal with its conclusions in an argu- 


mentative way, or to bring out for compara- 


tive purposes the points developed by the 
committee in the case of individual com- 
panies; but we do wish to lay some emphasis 
upon a few general conclusions reached by 
the committee as the outcome of its re 
searches. The motives which animated 
this investigation, the methods by which 
it was conducted, and other details of like 
description, though interesting in them 
selves, Co not really concern life insurances 
en sO much aus the recomnmencations 
made on the facts brought to light This 
helps the life insurance man to judge ol 


public opinion and to shape his own thought 


and practice to meet that opinior here 
it is founded upon sound reasonit 

Phe eVits of hike Insurance are que Qulc 
larvely to the effort of companies to comply 
with public demand and meet public opinion 
Any indications of a change in that opinior 
vhich il encourace 00 practice 
hold up the hands of t reformers witl 
t busi s is to le ‘ vrnee 

Voting in Mutual Companies 

lt iew of e results of tl Armstro 
eleciion laws the conclusions of the Wis 
consi Investigati committe relative to 
the subject of voting Is of p im terest 
The committee recovds the “general be 
lief that life insurance should be done 
on the mutual plan, potievholders partici 
pating in the management by the election 
of trustees The difficulty. of exercising 
such a voting franchise is recognized, but 


the committee concludes that “no plan on 
system which permits of proxy votes will 
enable the policyholders, as against — the 
activities of officers and agents, to control 
the management of a mutual company.” 
The Armstrong law, therefore, is declared 
“abortive” and the committee makes the 
significant admission, that “no system can 
be devised to compel a full vote of policy- 
holders.” 

It proposes, however, a system which 
it claims will give each policyholder “the 


undoubted right to express his choice in 


the management of the company,” viz., 
by prohibiting proxies, giving each policy- 
holder,—irrespective of amount of insur- 
ance,—one vote, to be cast in person or 
by mail, nominations for officers to be made 
by the administration or by ten or more 
Ballots containing all tickets 


to be printed by the company and mailed 


policy holders. 


to policvholders prior to election with full 
instructions as to voting It is proposed 
to require companies to publish and furnish 
policyholders a printed list of all poliev 
holders, classified by states, upon payment 
of one dollar 

Notwithstanding this careful provision 
for the exercise of the voting franchis« 
“experience 


the committee admits — that 


demonstrates that action by the policy hold 
ers cannot be relied upon for their ow1 
protection,” and to remedy this defect it 
is proposed to have the state “whose duty 
it is to protect policyholders,” empower the 
governor, *‘acting for the people,” to appoint 
one trustee upon the board of each domestic 
mutual company 

This follows the recommendation of the 
Massachusetts special commission, which, 
however, did not carry in subsequent legis 
lation. ‘The idea back of this recommenda 


tion seems to he that the presence of one 


such appointee on the board of trustees 
will restrain unwise acts and tendencies 
towards mal-administration on the part 
of the board 


Inspection Departments 


The next matter in the committee's re 
port which attracts attention is the con 
; 


sideration civen to “n spec tion ce partie nts” 


maintained for the purpose of examining 


into the habits and records of polic vholders 
The committee seems to think that on the 
whole this is not a proper av to Improve 
the company’s mort ough it n 
ea ly ivicder o e polievholde 
s ole Lhe ment s t ‘ 
yremums e Tier t el ‘ ¢ 
eno 0 CO thre crease } S 
future ¢ . . ’ , 

i nitte It ‘ 
t ‘ } 
pat 
the t cre ~ 

{ t Itis 
} ‘ th , thre t 





' ‘ nos tj ; 
s i e ¢ 
oO ¢ 
the ) the 4 
he 4 ~ 
( " s 
one no t | ! ( 
sets ) ‘ ‘ <)s ( t 
Cet t « “ 
( I lo tintin ‘ s t 
niu s yp ‘ t ) s oO the ¢ 
pal ty co « ts 
to tl olievholders the ; 
secure lapse of the pron t ti ‘ 
the family needs tl protectio wid t 
the policyholder can secure no insu 
from any other company 
In this connection also the committec 
protests against vesting the officers of mutual 


companies with discretionary powers 1 


relation to the restorin of | 


y apsed or cat 

celled policies and in settling claims The 
contention is that on these matters all pol 
ievholders should be treated alike Here 
we find the expression of a public opinion 
against a practice which has arisen in the 
a_ thet 


past, because of existing public 


opinion detrimental to companies resorting 
to adjudication for equitable settlements 
of claims. To avoid this eriticism com 


panies have compromised claims with some 


policyholders on a different basis than 
others 
Earnings of General Agents 

The committee seems to struck by 
the fact that ““most of the eral agents 
receive 1 fugher net income n the presi 
ius oft te oo nnivesitings 
+} tat 4 hon . al 
i t s Incom eS hy 
\ effort of 4] ‘ tx th 
em ‘ 1ve t SILNLCSS n built 
1 t the financt s t erst 
labors of agents di . Lele « 
cessors ow ream t s of the mn 
so energy of those ! ded them 

Here is a si ts ( t trom tl 
committee's report While it appears 


that the company is able to secure a presi 
dent at a salary of $25,000 per annum, 
vem ral counsel at $17,000, ar actuary { 
$12,000 and a superintendent at $12,000, 
it is contended that it cannot employ com 
petent agents at a salary of $20,000 per 


annum.” ‘The committee seems to think 


that the companies place too much value 


upon new business, that the proportion of 





expenses incurred for securing new busi- 
ness is larger than the results to the body 
ot polic vholders, usa whole justily They 
question the theorv of dr iwing trom . the 
funds of old policyholders to put new busi 
ness upo! tie books contencing that the 
net cost of j 7 " ( older is 
ess In c it ‘ ¢ nt 
oll nes ver 
ri t 
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answer might convict him of a= ciiminal 


offence.” 


NcLEDNT ed seve ral | usil ess 


The committee ¢ 
men as withesses along the same ine, an 
the conclusior eached is that “the sub 
wwents” helper is es i i reba 
select by the { went 1 t full 
uncerstane! that he is to ite policies 
t ( emu I s ou ] 
rie mp s on 1 
the ¢ ( t ) ! ts ts 
le i ( s 

Publicity 

Une his he ! ‘ ‘ ' 
nove 1 Tadic ‘ pu 
licit r ‘ t. its 
concilions he ! ’ . ( It 
COSI s ;% essent a ele 
rie i a sho forth 
1 plain terms to the pure er ol € Poles 
so tl ¢ " mount o « 
pre il Is require o ( ClAls 
ear ve Vhat for expenses hat 
for the expected returns o account of 
excess premiums [hie ( that these 
things are not set forth in any of the policies 


submitted to the committee occasions com- 


ment, because “these items are absolutely 
determined upon in advance by the com 
: — 
pans before anv pPoOucVv Is Issuer bv ats 
adoption of tables of expense charges and 





of mort and the assertion of a given 


rate of interest.” ‘The committee 


! 


for its views as fol 


“While the companies always have ce 


manded freecom of action as absolutely 
necessary to progress and reform in insur 
ance, they have with equal unanimity ex 


pressed themselves in favor. of publicity 


They opposed many provisions in the hitls 


recommended by the New York comunittee 


as interfering with their freedom of develop 
ment, and Coubtless would find cause Tor 
criticism in any measure which might be 
proposed But if the officers and agents 
of the Companies are sincere im their decla 
ration for publicity, they cannot consist 


ently oppose provision requiring them to 


the prospecti polievholder, 


at the time when he cal make best use of 


it. the most essential facts with reference 


to the contract he is asked to enter into, 


enabling him to determine the portion of 


his pavments devoted to imsurance protec 


tion and. the portion to insurance expenses 


of management Freedom of action should 


the company in fixing the ex 


pense, the mortality and reserve provisions 


at pleasure, but within limits recognized 





by law as safe and reasonable 

sured is entitled to a full and frank 

ment ol hat is to be cone with his money 
This would have a most stimulating tendency 
in the direction of economical management.” 


To accomplish this it is proposed to have 


a table in every pone showing separately 
for each vear the amount set aside for ex- 
penses, death claims and reserve Since 
insurance is based on “cold scientifie facts,” 


the committee claims that there can be no 
objection to this plar 


successtullv contender that it is hecessary 


and justifiable to conceal from the policy 


holder the dispositiot vhich is being made 


of his money: that is, the premiums paid 
in.’ The committee does not think that 
“cubterfuge” is necessarv in the selling 
of a policy, that the appicant should know 
all the facts and he able to decide what 


he is willing to pay for the insurance re- 


The state should not permit “any 


quired 


SUPPLEMENT TO THE 


concealment of the facts or misrepresenta- 


tions to the insured.” 
‘To question this position the committee 
declaration 


. 4 
contends is) equivalent’ to a 


is not entitled to know 


spent The drift 


that the policy hoicer 


how his money is being 


of the committee’s thought is shown by 
its statement that “high premiums” are 
collect not because the interests or safety 
of the business require it, but “chiefly 
hat he companies may have funds for 
ext i cominissions and fo dividends 
s an advertisi isset I} comunittee 
controverts the view advanced by officers 
and actuaries that these returns of excess 
premiums krown as ividends” stimu 
late the writing of new insurance and satisfy 
the policyholder Lhe committee contends 
| t this is only because the policvholder 
thinks that this represents “ profits earned 

In consequence of its thinking about 
this question the committee reaches the 


1 
following 


“We cdo not 


such magnificent 


cone lusiot s 
helieve that a 


business ol 


proportior s, with all lis 


possibilities for good in the protection of 
American homes, requires the arts of ce 
to either popularize it 


We are fully 


now charged 


ceptior promot or 


convinced that the premiums 


are CXC ssively high, and can 


he reduced in accordance with the sugves 


made in this branch of the 


tions report, 


healthy crowth of 


the safetv of the 


without retarding the 
the business, or affecting 


compar ies. 


Editors Comment 


We have 


attracting our attention in 


presented some of the things 


Treat ing over this 


interesting report All of them we believe 
must and will be accepted by insurance 
men as guide posts for future action. — hh 
surance is no worse than other lines of 
business In many respects it is better 


and with the aid 


It has its lessons to learn, 


ol a. strong public opi ion there are vast 


made 


the public 


improvements which may he 

The most significant point Is 
cemand for the 
We find this runnit 


treating of insurance 


elimination of “graft.” 


g through every public 


document questions 


Some insurance experts are taking advan- 


public agitation to promote 


personal views in regard to the methods 


of transacting the business. Some of these 


rightly 


would be as severely 


propositions, if understood by the 


public, concemned 
as the incidental graft which has attached 
itself to the 


which the public should be warned is that 


business. ‘The one 


in these efforts at reform conditions may 


bye created which will invite greater 


scandal than anything vet disclosed, and 


cause greater actual loss to policyholders 
than any of the evils for which reform is 
now demanded 

In connection with the Wisconsin report 
there are some propositions made which, 
while presented under the guise of opening 
insurance to the 


opportunity for che apel 


public, actually create conditions which 
tend to increase the cost and promote graft 
We have not touched upon the very 


Wise onsin 


reserves and 


con- 


siderable portion ol the report 


which deals with expenses, 
questions of the most vital concern in the 
life insurance problem. It is evident that 
this portion of the committee’s report has 
fallen within the domain of Professor Glover 


to treat, at 


that his presentation of the 
as the 
result of his study and investigation of life 


conditions are his own views given 


insurance. We shall in a subsequent num- 


thing of 
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ber give some extended consideration to 


those views and their bearing upon insurance. 


PRESENT DAY COMPETITION 


When the great legal reserve life insur- 
; Le. fe , 
ance companies, which for years have been 


operating under Massachusetts law for the 
prestige which that fact represented, were 
confronted with the question ol compiying 
with the Armstro 


relating to expenses, it was decided best to 


vhich they 





laws in New York N 


cline to the ills of knew, than fly 


to those of which thev knew nothi v Ina 
: e ‘ 

word they decided to remain in New York 

state 


DCHISE 


! 


, 4 
. tovether witt 


. to comply with the e provision 
2° ‘ ‘ 


t heir com 
pliance with the reserve laws of Massachu 
, , beh a] ar 
setis, as a basis upon which they would et! 
a . 
deavor to command 


ronage of the insuring public. Some of the 


lecal companies, it is true, at one 
New 
York State, but it was concluded best not 


to take ‘| hey all 


able insurance in force which they desired 


reserve 


F ’ nia. ’ 
hime contemplated withdrawal Trom 


this move had consider 
to protect, and well established ageney plants 
Moreover, they felt it best to stand for a will 
ingness to comply with the most rigid laws 
which had heretofore been enacted in rela 
tion to expenses 

As a result there is a very definite lining 


of the companies all over the country, 


up ¢ 
namely, in one class, those operating 
under the full reserve laws of Massa- 


chusetts and the expense limitations — of 


New York, and those which operate with- 


out limitation as to expense and with free- 


com to adopt less rigid rules of reservation 
It is the competition of these “unlimited” 
companies which agents of the limited com 


panies are feeling more than anything else 


today. It appears that the state of public mind 


created by the recent agitation has made it 


more difficult for the agents of old line com- 


panies to persuade prospective insurers 


against the allurements of the “mushroom” 


companies There are a number of new 


companies which have grown up in the last 
few years, and many more, stimulated by 
the impositions forced upon the standard 
companies—Wwhich are 


actively competing 


for business today, not only offering induce- 
ments which the old line companies cannot 
meet, but buying some of their best pro 
ducing agents through excess Commissions 


Phey are attracting also, il SeCCTIIS, rebaters 


and high pressure agents who formerly de 
moralized the business of the old line com- 
panies. 

There is great encouragement given the 
promotion of new life insurance enterprises, 


not organized to give the public good in 


surance, but to vield a profit to the pro 
moters \ misled public, not intelligently 


appreciating the conditions disclosed by 
the recent investigation, is too often giving 
a ready ear to the alluring promises of these 
promoters. Human nature is the same 
A great 


many people who buy insurance are willing 


now as it was before the upheaval 


to feel that they may be able to get some- 
thing which somebody else is not vetting, 
either in the form of rebate or a special con 


tract intended to benefit a limited number. 


It is. therefore, a condition and not a 
theory which confronts officers and agents 
of old line companies. They have chosen 


their course, which is submission to the 
limitations imposed by the Armstrong law. 


It is hardly probable they will depart from 
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that policy, and the handicap will continue 
so long as the Armstrong law remains in 
force. It is possible that those laws will be 
repealed or modified in such a way as to 


New York 


State to compete with companies in other 


enable companies operating in 
states upon an even basis 

On the other hand, it is just as likely that 
New 


to this law just as rigidly 


York State will determine to adhere 
as Massachusetts 
has stood by the net reserve system of valu- 
then the 


with these laws must 


ation Should this be the case 


companies complying 
make their stand upon the unusual safety 
and benefit which they conter upon policy- 
holders as compa ed with compat ies not 


subject to such limitation. ‘This must be 
>and the great talk- 


ing point of the agents which re present them 


re 





their plea 


for patronas 





In this case the agents of the so-called 
“old line” companies probably will have to 
face for some time the same conditions which 
they met when assessment insurance became 
People were carried aw 


so popular, ay with 


the idea of cheap indemnity, insurance with 


the “reserve in the pock et,”” and these cor- 


porations for a time thrived and gained in 


the day of reckoning for 


patronage; but 
them came, and today assessmentism as a 
business proposition is practically dead. 
Now we are confronted by a condition some- 
what similar caused by the inevitably high 
cost under the full reserve system, the only 
safe and sound system which has vet received 
practical demonstration, The new cor- 
porations propose, if they can, to sail under 
the flag of the full reserve companies, but 
matter of fact 


maintain the same reserves. 


as a they do not intend to 
Through legal 
devices and sper ial laws enacted, it is their 
purpose to use a large portion of the reserve 
for expenses. 

Now if these propositions are unsound, 


as it seems to us they are, it is only a ques- 


tion of time when they will be so demon- 


strated, just us in the case of assessmentism 
‘Therefore the agents of companies operat- 
ing under a full reserve and expense limita- 
tion, should pursue the even tenor of their 
way, fis hting these false gods wherever the \ 


can, but feeling sure that in a event the 


day ol reckoning will come 


The great life insurance COMPA s of the 


country have been built up under the rigid 
rules of valuation enforced in Massachusetts. 
Is there any reason why they should not con- 
tinue to build themselves up under the ex- 
pense limitations enforced by the Armstrong 
It seems to us there is none, and that 
those 


companies are how experiencing must be 


law = 





the handicap which the agents of 


but temporary. ‘They are aggravating in 
the extreme, to be sure It is not a pleasure 
for the general agent of old line companies 
staff of well solicitors 


to see his trained 


slipping over to the ranks of preliminary 


term companies because of the high com- 
mission offered, 

But those agents who thus change are not 
choosing wisely 


They are looking for the 


temporary gain and not for the permanent 
The 


been built up on sound lines are bound to 


connection, companies which have 
win in the long run whatever the plan of 


As the 


years go by it will be easier for an agent of 


limitation which may be imposed. 


a company operating under the New York 
or Massachusetts laws to sell insurance any- 
where in the country, as against the compe- 
tition of companies which do not comply 
with these laws. ‘That has been the experi- 
ence in the past; when things have settled 
down it will surely be the experience of the 
future. 
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FIRE INSURANCE DEPARTMENT 


RE-ENTERING ARKANSAS. 

A. J. Harding Recalls the Unpleasant 
Situation Which Drove Com- 
panies From State. 

In a letter to former Arkansas agents 
A. J. Harding, of Chicago, Manager 
ot the Western Department of the 
Springfield F. & M. calls attention to 
the action of the company in with- 
drawing from that State. He also has 
a little to say as to what he believes 
caused the delay in repealing the 

law. His letter is as follows: 

After an official banishment of two 
years from your State it is hardly 
necessary to assure you that we re- 
place our supplies in your hards with 
great pleasure and the cordial wish 
hat our former pleasant relaticns as 
company and agent may continue un- 
disturbed for many ‘years to come. 

The extermination of am important 
industry by legislative fiat does not 
seem to have been followed by the 
wholesale blessings that were antici- 
pated, but hard as tthe experience ‘has 
been for you We doubt not you will 
soon be looking back to it with the 
philosophical reflection that it had to 
come and that your interests are now 
on a more enduring basis that it has 
come and gone. It is not unreason- 
ablé to anticipate that the edict which 
drove every respectable fine insurance 
company across ‘your borders will in 
the end’ prove to be a blessing in dis- 
guise, in that it will bring about a 
bet‘er understanding and kindlier re- 
lations between fire insurance inter- 
ests and the general public of your 
State—at least let us hope for this 
result, 

Laws Made To Be Obeyed. 

T>e Springfield hails from a law- 
abiding community and it has always 
und everywhere been governed by the 
conviction that laws are made to be 
obeyed. When the law was passed 
we believed it to be due to our own 
self-respect, as well as to a proper 
regard for the constituted authorities 
to withdraw from Arkansas in good 
faith withou' attempting to evade the 
law either in letter or in spirit. The 
subterfuge of organizing State com- 
panies and reinsur’ng practically all 
their holdings in companies that could 
not legally transact businezs in the 
State did not appeal to us as either 
good policy or an honest compliance 
with the law. We were approached 
with numerous seductive offers of bus- 
iness from these new State institu- 
tions, and can now see that we chose 
the wiser part in adhering firmly to 
our convictions, for we have no liti- 
gation with the authorities to face and 
do not have to reproach ourselves 
with the thought that we helped to 
delay for two yong years the repeal 
of the extra-territoria] clause. Two 
yeas is a long time to wait for a man 
whose bread and butter is cut off 
and unless we are mistaken the in- 
telligent agents of your State will noi 
be inclined to favor the institutions 
whose greed for business led them to 
ignore the welfare of local agents 
who had served them long and faith- 
fully. Today we do not believe there 
is a sane underwriter in your state 
who does not realize that the law 
would have been repealed inside of 
ninety days if every company banish- 
ed had retired with dignity and re- 
frained from accepting Arkansas bus- 
iness from any source or in any way. 
No one can reasonably doubt that the 
two years of fire insurance famine 
in your State was due wholly to in- 
stitutions that, when kicked out of 
ihe front door, sneaked around to ‘the 
kitchen with an empty tomato can 
and tried to wheedle the cook out of 
a square meal, 

We state what seems in our juds- 
ment to be the cold facts, with the 


confident; belief that you and your 
patrons will promptly nestore to the 
companies that honestly complied with 
the law the business that was taken 
from them by the tomato can brigade. 

With mos: cordial felicitations that 
we are perm ‘tted to re-establish the 
family circle of the old Springfield 
in your State, etc.” 





LAW UNCONSTITUTIONAL. 


Cannot Enforce Additional 
Statute of Alabama. 


A decision handed down by Judge 
Hundley last week in the United 
States District Court at Anniston, 
Alabama, characterizes as unconsti- 
tutional the State law which inflicts 
a penalty of twenty-five per cent ad- 
ditional on any judgment collected 
from a fire insurance company in 
case it is a member of a tariff agree- 
ment. The Supreme Court of Ala- 
bama decided a year ago that the law 
was valid. 

The case is an interesting one and 
has been fought through the courts 
for the past two years. It is known 
as W. P. Hall against the German 
American and the company named 
has the credit of putting the matter 
through a very tedious and expensive 
process for the sake of a principle. 
The Joss on which the claim was 
made occurred September 25th, 1905, 
and claim was made for $4,070, which 
included the 25 per cent. penalty. 
There was a decided disagreement 
‘between the company and the assur- 
ed as to the amount of his loss. The 
jury, in the recent trial gave the 
plaintiff judgment for $2,000 with 
costs, the court ruling out all togeth- 
er the penalty feature. The text of 
the decision will be printed later. T. 
A. Hammond of Atlanta, and J. J. 
Willett of Anniston, represented the 
defendant company. 


Penalty 








DENY STRIKE OF FIREMEN. 





Failure to Resoond to Alarm Said to 
be Due to Various Causes. 





Vigorous denial is made by the fire- 
men of Dover, N. J., of the charge 
that their failure to respond to a fire 
some weeks ago was due to a prev- 
ious arrangement. Instead, it is 
claimed, that while the great major- 
ity of men ignored the call through 
indifference, a number did turn out 
and attempt to pull the apparatus to 
the scene of the fire. Finding the 
job too heavy for them they gave it 
wp. At present Dover’s entire fire 
apparatus is housed in the centre of 
the town. A plan is now being con- 
sidered for distributing it at various 
points, enabling thereby prompt ac- 
ticn at any particular spot. 





Dampskibsactreselskabet. 

Supreme Court Justice Kelly, in 
Brooklyn, yesterday, granted an or- 
der directing the United States Consul 
at Rotterdam, Holland, to take the 
testimony of Albert Gabrielli as wit- 
ness for the plaintiff in the suit 
brought against the Federal Insur- 
ance Company by Dampskibsactresel- 
skabet Hermod. The clerk of the 
court had a hard time getting Her- 





mod’s title down correctly.—‘“The 
Sun.” 
Considering Entering the United 


States. 


James Glenn, manager of the Na- 
tional Fire of London, is visiting some 
of our chief cities with a view to en- 
tering his conwpany here. 


INSURANCE RESERVES. 
Interesting Point Argued Before New 
Jersey State Board of Equali- 
zation of Taxes. 
“Argument was made Tuesday be- 
fore the State Board of Equalization 
of Taxes, by ex-Attorney General 
John W. Griggs, acting for the Stand- 
ard Fire Insurance Company of this 
city, to set aside an assessment by 
the local assessors on the re-insur- 
ance reserve of the corporation. The 
total amount involved is $430,824.05, 
and the questions raised are of im- 
portance in every taxing district in 
New Jersey where there are insur- 

ance companies. 

“The first appeal of the company 
was to have set aside the assessment 
of $246,903 upon its reinsurance re- 
serve. The city had assessed this as 
an asset of the company. The com- 
pany contended that it was a liabili 
ty, and therefore should be exempt 
from taxation. ‘Mr. Griggs asked that 
Thomas K. Johnston, Deputy Com- 
missioner of Banking and Insurance, 
ve sworn. Mr. Johnston testified that 
a re-insurance reserve represented 
the unearned part of premiums on 
unexpired policies, and by his depart- 
ment was treated as a liability. 

“Mr. Griggs contended for the com- 
pany that it must be treated as an 
individual in making this assessment; 
that the taxable property must be tak- 
en, and from this must be deducted 
the exempt property. He held that 
it was improper to consider all the 
property of the company, taxable as 
well as exempt, and from that aggre- 
gate amount deduct the exempt prop- 
erty. He argued that in case the 
company should go into liquidation 
the whole amount under appeal would 
have to be returned to policyholders 
or paid for reinsurance in some other 
company. 

“Mr. Bird, arguing for the city, 
showed that the company has this 
fund in control; that it is invested, 
and that the earnings go to the com- 
pany. In any event Mr. Bird insisted 
that it was only a contingent liabili- 
ty. He concluded that the fund was 
really an asset of the company and 
therefore should be taxed. 

“Major Carl Lentz, President of the 
Board, asked Mr. Griggs if he knew 
how far property in this State would 
be affected if the theory of the Stand- 
ard Company should be correct. Mr. 
Griggs said he had never especially 
considered that point. He  under- 
stood that the policy was to follow 
the theory here advanced. Major 
Lentz said that this board had never 
allowed deductions for stocks in com- 
panies outside of New Jersey.”—The 
Times. 

The principal fire insurance com- 
panies of New Jersey and their re- 


Changes Metropolitan Agency. 


TAXING 





After years of association with the 
office of T. Y. Brown and Company, ‘he 
Rochester German has transferred i's 
representation for the Metropolitan 
District, Westchester county and Long 
Island to Willard S. Brown and Com- 
pany. The last named firm also rep- 
resent the Royal Exchange locally 
and are managers of the Northern of 
New York. 


H. A. RICHARDSON, 
President, 


serve holdings on January Ist, are as 
follows: American of Newark, re 
serve, $3,141,928; Atlantic City, $11.- 
274; Camden, $789,606; Eastern, $133,- 
245; Federal, $500,753 (since reinsur- 
ed in National of Hartford); Fire- 
mens, $1,348,944; National of Eliza- 
beth, $72,589: Newark Fire, $256,330: 
New Brunswick Fire, $153,170; New 
Jersey Fire, $211,438; Standard, $292, 
049. 


NATIONAL BOARD COMMITTEES. 


Parties Selected to Handle the Work 
of the Organization for 
New Year. 


Committees of the National Board 
of Fire Underwriters have been an 
nounced for the new year by Presi 
dent Burchell, as follows: ; 

Committee on Finance— Harold 
Herrick, New York, chairman: Joseph 
A. Kelsey, New York; W. W. Under 
hill, New York; J. B. Branch, Provi 
dence; Henry E. Rees, Hartford: E 
J. Knowles, New York: 
Gratz, Philadelphia. 

Committee on Laws—George L. 
Chase, Hartford, chairman: George 
P. Sheldon, New York: E. L. Ellison, 
Philadelphia; Henry W. Eaton, New 
York; E. G. Snow, New York: C. L. 
Case, New York; R. Dale Benson, 
Philadelphia. 

Committee on Incendiarism and Ar 
son—G. A. Van Allen, Albany, chair- 
man; Greville E. Fryer, Philadelphia; 
J. J. Guile, New York: F. W. Sar- 
geant, Manchester, N. H.: D. J. Bur 
tis, New York 

Committee on Statistics and Origin 
of Fires—George W Babb, New 
York, chairman; Charles R. Peck, 
Philadelphia; W. H. Stevens, Water- 
town, N. Y.; Charles H. Post, New 
York: L. P. Bayard, New York. 

Committee on Construction of 
Buildings—C. G. Smith, New -York, 
chairman; George R. Crawford, New 
York; A. G. McIlwaine, Jr., Hartford; 
B. R. Stillman, Hartford; N. S. Bar- 
tow, New York: E. T. Cairns, New 
York; J. H. Burger, New York 

Committee on Fire Prevention 
George W. Hoyt, New York, chair 
man; W. N. Kremer, New York; E 
H. A. Correa, New York: A. H. Wray, 
New York: C. F. Shallcross, New 
York; U. S. Crosby, New York: R 
M. Bissell, Hartford: Edward Milli- 
gan, Hartford: E. C. Irvin, Philadel- 
phia. 

Committee on Lighting, Heating 
and Patents—E. G. Richards, New 
York, chairman: James Nichols, Hart 
ford: H. F. Atwood, Rochester, N 
Y.; George Ingraham, New York: 
George C. Howe, New York: George 
F. Reger, Philadelphia; Robert Dick- 
son, New York. 

“ommittee on Adjustments—Frank 
Yack New York: chairman; Robert 
Lecky, Jr.. Richmond: Lyman Can- 
del, New York: John W. Alling. New 
Haven: J. H. Brewster, Hartford: F 
H. Whitney, Detroit; W. B. Meikle, 
Toronto. 

Committee on Clauses and Forms— 
BE. K. Muir, Philadelphia: J. E. Lopez, 
New York: F. C. Buswell, New York: 
C. J. Holman, New York: E. Win 
chester, Boston: William H King, 
Hartford, Conn. 


Henry M 


WM. D, DENNEY, 
Secretary, 
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Capital, $200, 000.00. 


Assets, $385,803.78. 


Liabilities, $160,766.71. 


Surplus to Policyholders $224,755. 
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PLANNING WESTERN TRIP. 
Officials National Association of Local 
Fire Insurance Agents to Help 
Organize New Fields. 





several of the 
National Asso- 
Fire Insurance 
extended trip 
the in- 


Within ten days 
chiet onicials of the 
ciation of Local 
Agents will make an 
through the Middle West in 
terests of the organization. 

Leaving Boston on the 
Secretary H. H. Putnam 
rect to Des Moines, Iowa, 
will be joined by President Wilson 
and Chairman Flickinger, of the 
Grievance Committee. A meeting has 
been called by the Iowa agents for 
June 11th, and the National Associa- 
tion officers will aid in forming a 
strong State organization, the nu- 
cleus for which already exists. 

Two days later President Wilson 
and Secretary Putnam will, with the 
assistance of others, seek to reform 
the Missouri State Association. Kan- 
sas City agents are particularly en- 
thusiastic in the matter, and upon 
their invitation the desired gathering 
will be held in the “city of seventy, 
hills.” 

Great preparations are being made 
for the event by the Kansas City 
agents, who have an energetic enter- 
tainment committee at work and are 
determined that in so far as their ef- 
forts can contribute to the result, the 
forthcoming gathering shall be a suc- 
cess from every point of view. 

A call for a meeting of the Illinois 
agents to be held at Bloomington, 
June 18th, is being prepared. Presi- 
dent Wilson may be on hand. Secre- 
tary ‘Putnam surely will be. The 
propaganda conducted by the Nation- 
al Association found fruitful soil in 
IHinois, and it is anticipated that a 
State organization can easily be 
formed and with a highly satisfac- 
tory membership. While it was sug- 
gested by many that the initial gath- 
ering be held at Chicago, the final 
consensus of opinion was that it had 
best take place at the smaller city. 

Following the Illinois meeting Mr. 
Putnam will hurry to St. Paul to be 
present at the gathering of the Min- 
nesota State Association. At its con- 
clusion he will turn south to Milwau- 


8th prox., 
will go di- 
where he 


kee, to Chicago, thence east to at- 
tend the meeting of the New York 
State Association at Elmira, on the 
25th, and on the 29th he is due at 


the midsummer meeting of the Mas- 
sachusetts Association. 
Busy Time for Secretary Putnam. 
“Altogether,” said Secretary Put- 
nam, “June is to be a busy month 
for me. I have had invitations to at- 
tend other State meetings which I 


have been obliged to decline as the 
dates conflict with the itinerary which 
has been carefully laid out with a 


particular view at this time to bene- 
fitting agents of Illinois and Missou- 
ri. We believe that ‘both States 
shouid have strong local bodies 
working in co-operation with the Na- 
We want the aid 


tional Association. 
of both city and country agents and 
hope that the calling of these meet- 


ings will stimulate the necessary in- 
terest, 

‘The National Association meetings 
in Illinois and Missouri are to be 
strictly for business purposes. No 
set speeches, but agency problems, 
will be open for discussion by all 
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present. There are questions of vi- 
tal concern to agency interests of 
both States now pressing them and 
experience has taught that no agency 
meeting is so helpful and alive as 
that where agents get together and 
talk among themselves about their 
own difficulties, 

“After the National Association has 
given them a good start, we will, of 
course, leave the solution in the 
hands of the local men to work out 
for themselves.” 





HAS NARROW ESCAPE. 
Failure of Water Supply Seriously En- 
dangers Union City, Pa. 





As a result of the inadequate water 
supply manifested during the burn- 
ing of a large chair factory at Union 
City, Pa., the entire town was threat- 
ened with destruction by fire, and 
such a disaster was only averted 
through strenuous work by the fire 
men and a number of townspeople. 
Taking cognizance of the situation an 
investigation is to be made ‘by the 
underwriters and if improvements be 
not speedily made, an _ additional] 
charge of 25 per cent, will be enforc- 
ed. 





FOR GUIDANCE OF OUTSIDERS. 


Arkansas “Secretary of State Explains 
Features of New Wingo Law. 


Fcr the guidance of foreign com- 
pany officials who seem at a loss to 
understand certain provisions of the 
Wingo law of Arkansas, under which 
insurance corporations may re-enter 
the territory, Secretary of State Lud- 
wig, has issued a statement explain- 


ing the intent of the entire statute 
and the method of complying there- 
with. 

STATE AGENT BERRY. 
German Union Fire of Baltimore 
Names Representative for 
New York. 


George Berry, of Syracuse, has 
been appointed New York State agent 
for the German Union Fire, of Bal- 
timore. Mr, Berry now represents as 
general agent the Allemania of Pitts- 
burg, Virginia State of Richmond, and 
the German Union Fire. 


Goes to Marsh & McLellan. 


The latest large line capture by the 
Chicago-New York firm of Marsh & 
McLellan, is the $3,000,000 schedule 
of tie Weseconsin Central Railroad. 


The Prussian National has placed 
i‘s Brooklyn, N. Y., agency with John 
W. De Mott. 
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Surplus Line 
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Freeholders Ins. Co., Topeka, Kans. 

Travelers Fire Ins. Co., of Pine Bluff, 
> Ark. 

Federal Llyods, 

Reports of 


of Chicago, Ill. 
These Companies, 


see 


HEAVY LOSSES IN TENNESSEE. 
Writer Believes It Justifies Reduction 
in Expense of Securing 
Business. 


In a letter to the Journal of Com- 
merce, a ‘writer points out the exces- 
sive loss ratio experienced by fire in 
surance companies in Tennessee and 
inquires as to whether that State 
would not be a candidate for first 
honors in a movement to reduce com- 
missions to 15 per cent. in unprofita- 
ble sections. He says: 

“The local agents’ associations of 
the South having called attention to 
the disparity between their commis- 
sions and some paid elsewhere, the 
suggestion was recently made in your 
columns that fire insurance commis- 
sions should be reduced to 15 per 
cent in unprofitable States. I offer 
Tennessee as tthe first candidate. The 
Official figures of the Insurance De- 
partment of Tennessee show that for 
the twenty-five years ending Decem- 
ber 31, 1904, the average loss ratio of 
all companies in the State was 67 per 
cent, in 1906 it was 76 per cent; and, 
while I have not 1906 figures avail- 
able, I am confident they are no bet- 
ter. During the twenty-five year pe- 
riod mentioned such well managed 
companies as the Commercial Union 
showed 78 per cent, Hartford 70 per 
cent, Insurance Company of North 
America 71 per cent, Liverpool & 
London & Globe 80 per cent, North 
British & Mercantile 77 per cent, and 
Phoenix of Brooklyn 72 per cent. The 
following companies, which make a 
specialty of preferred business, also 
make relatively a poor showing: Ger- 
mania 62 per cent, Glens Falls 68 per 
cent, Northwestern National 61 per 
cent. 

Taxes High; Laws Oppressive. 

“There is no visible prospect of 
change in the disastrous record of the 
State. Taxes are high, laws peculiar- 
ly oppressive, fire departments gener- 
ally inefficient, construction inferior, 
and rates lower than in adjacent 
States, showing better loss_ ratios. 
Classes usually accounted good show 
unprofitable results in Tennessee, and 
numerous fires occur in places large 
and small, with marked impartiality. 
Why should any company pay more 
than 15 per cent on any class of Ten- 
nessee business? Will some one tell 
us?” 


At the Home Office. 





U. C. Crosby, United States manager 
of the Royal Exchange Assurance, is 
in London visiting the head offices of 
the corporation. Before returning 
home he proposes spending a few days 
in Germany, reaching New York about 
July first. 


Organized 1872. 


GUARDIAN 


Fire Insurance Co. 
Of Pennsylvania. 





Capital............$200,000 
Pee ee - 433,764 
Net Surplus....... 72,405 


Roberi Dickson, President. 
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LIABLE FOR EXPLOSION LOSs.. 
(Continued from page one.) 


ly or indirectly the cause of the injury 
sustained, whether the damage suf- 
fered is the result of explosives fired 
in the plaintiff's building, or is the re 
sult of explosives used in a building 
adjacent, is in my view immaterial. 
In either event the loss sustained re- 
sulted from the peril of fire. The re- 
sult must be the same, whether dyna- 
mite is applied directly to the build- 
ing insured, and it is thus damaged, 
or is applied to an adjoining bulding 
and thus occasions the injury. The 
record herein discloses that if the 
dynamited buildings had not been de- 
stroyed the conflagration would not 
have been checked; the plaintiff's 
building would have been totally con- 
sumed and the defendant company 
would have been liable for the entire 
amount of the insurance. From these 
views it follows that the plaintiff is 
entitled to judgment as prayed for 
and it is so ordered.” 
A Somewhat Similar Case. 

Some years ago the Manchester As- 
surance Company unsuccessfully con- 
tested payment of a loss in Los 
Angeles, the principle involved being 
akin to that in the Brandenstein case. 
To rid the town of a threatened pest 
the city officials had ordered the de- 
struction of a compactly built bouse. 
Brands from the burning building ‘were 
carried to a nearby property causing 
its total destruction. ‘The insurance 
company, not unnaturally denied lia 
bility. Suit was brought. The couri 
sustained the contention of the plaiv- 
tiff compelling payment by the iusur- 
ance office. 





Second Hand Fire Insurance 
Maps Bought and Sold. 


MORTON HAVENS, 
462 Broadway, 
Albany, N. Y. 


PHENIX 
INSURANCE 
COMPANY 


OF BROOKLYN, N. Y. 








Has removed to its New Office, 
No. 68 WILLIAM ST., 
New York. 


Organized 1882 


SOUTHERN 


Insurance Co. 
New Orleans, La. 


Capital............$200,000 
ee 
Net Surplus........ 109,251 


R. D. Tweeddale, Ass’t Sec. 





Executive Offices: 


80 WILLIAM ST., 


NEW YORK 
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THE EASTERN UNDERWRITER 


CEMENT FOR BUILDING CONSTRUCTION. 


(Report Read at Annual Meeting of the National Fire (Protection Associa- 
tion in This City May 22-24.) 


Ever since this Committee was. ap- 
pointed it has been investigating the 
general subject of cement and con- 
crete as used in various types of build- 
ing construction, with a view to de- 
termining their value as a fire resis- 
tive material, and endeavoring to 
formulate a standard specification for 
their use which should be both safe 
and commercially practicable. This 
has been mo easy task since the real 
nature of cement itself, and its action 
under varying conditions when com- 
bined with other materials, have been 
so little known, and have been the 
subject of such wide difference of 
opinion between various authorities, 
and, furthermore, there has been so 
very little experience in actual fire 
with build'ngs of any sort of concrete 
construction. However, the past few 
years have marked rapid progress in 
the concrete building art, and while ir 
is still far from perfection, and high 
authorities still differ on some techni- 
cal points, they are getting nearer to- 
gether on the fundamental features, 
and we believe are sufficiently agreed 
on such points as pertain directly to 
fine resistance to warrant the recom- 
mendation, in rather general terms, of 
a specification for reinforced concrete 
building construction, 

The National Board of Fire Under- 
writers, through its Committee on 
Building Construction, has recently is- 
sued a revised edition of a Model 
Building ‘Code, and is urging its adop- 
tion by municipalities throughout the 
country. The section (No. 110) of 
this Code referring to reinforced con- 
crete construction has been somewhat 
revised and is subm:‘tted herewith as 
deing as practical and acceptable a 
specification as the present state of 
the art will permit. It is, of course. 
expected that in time experience will 
necessitate modification or amplifica- 
tion of this standard, but your Com- 
mittee is unable to see any probability 
of sufficiently important developments 
in the near future to warrant further 
delay in the promulgation of such 
rules as experience has already prov- 
en wise, 

There are three general features of 
this specification which we feel war- 
ramti especial emphasis; features 
which experiences of the past year or 
two particularly have amply proven 
as being those always likely to need 
the most careful consideration on the 
part of all concerned, viz.: 

Design of Reinforcement. 

While this is a po’nt on which there 
is more difference of opinion between 
engineers than any other, the specifi- 
cations here outlined have been drawn 
by eminent authorities, and we believe 
will produce a building safe from all 
points of view, and will meet with as 
nearly universal approval as any spe- 
cification which might be devised at 
present, and at the same time are 
sufficiently broad to accommodate the 
special features of many so-called 
“systems.” 

We would also call attention to a 
point omitted in the _ specification, 
namely: that the design of such build- 
ings should be undertaken only by 
engineers of special training and ex 
perience along this line. Some of the 
alluring advertisements of patented 
systems of reinforcement may seem 
to indicate that the erection of a 
building using some particular design 
is easy, and does not require much 
exiperience, etc., but the fact is there 
are many intricate questions which 
cannot be solved by the aid of adver- 
tising text books or stereotyped 
specifications, and we would urge that 
the design of a building of this type 
should only be entrusted to trained 
engineers: of recognized ability in this 


particular direction, just as would be 
the case if a steel] frame building or 
bridge of equal importance was un- 
der consideration, 

Insulation of Stee} 

In our report of 
was discussed at some length, and 
the result of tests given, which we 
still believe indicate the mecessity of 
better insulation than the one inch 
thickness which present practice gen- 
erally provides. We have no further 
comment to make on the basis of ex 
perimental tests, but practical experi- 
ence since that time, particularly in 
the San Francisco fire, has amply 
demonstrated the need of heavier in- 
sulation. 

There were thirty-one buildings in- 
volved in this great conflagration hav- 
ing more or less concrete construc- 
tion. In most of them the concrete 
was used only for floor panels between 
steel beams, and was made, in some 
cases, of cinders, but chiefly of stone. 

After the fire some of these floors 
were found in fairly good condition; 
that is, in cases where steel columns 
and girders supporting them had been 
sufficiently insulated from heat to 
stand up. In most cases, however, 
the protection on columns and girders 
was so thin, or frail, or of such poor 
material, that the steel members eith- 
er collapsed or buckled so badly as 
to ruin many of the floor slabs. 

There were no buildings involved 
hav'ng reinforced concrete columns, 
but there were several which contain- 
ed beams and girders of reinforced 
concrete, and from these we may draw 
valuable lessons on this question of 
the insulation of steel. 

Ist. The Young or Seller Building, 
corner Market and Sipear streets, was 
a five-story structure with brick walls 
and steel frame with intermediate 
floor beams of concrete, having a most 
primitive type of reinforcement, which 
though probably not in favor any- 
where at the present ‘time, serves as 
an extreme illustration of the point 
under discussion. These beams were 
in effect reinforcing webs projecting 
from the lower face of the floor slabs 
and consisted of a flat rolled steel 
trap about 5 in. wide by three-eighths 
in. thick, with each end hooked over 
the upper flange of steel girders and 
bowed downward so that its centre 
hung about 8 in. below the lower face 
of the slab. On the top of this sus- 
pender strap was formed the concrete 
beam or web. There being no protec- 
tion for the bottom or edges of the 
steel strap, of course, it was quickly 
heated up to a point where it failed 
to carry its load, and the floor either 
collapsed or was badly deformed, the 


Reinforcement. 
1905 this matter 


amount of damage depending upon 
the amount of heat in different lo- 
calities. 

The Hall of Justice was of practic 
ally the same construction and suffer- 
é€d the same damage to a somewhat 
less degree, owing to the protection 
of suspended metal lath and plaster 
ceilings. 

Construction of this type is probab- 
ly a thing of the past, and would not 
be recognized as worthy of the term 
reinforced concrete. It is cited here, 
however, to illustrate the point that 
steel renforcement needs adequate in- 
sulation. 

2nd. The Johnson corner 
of Minna and First five- 
story brick walled structure, occupied 


Build'ng, 


stree’s, a 


for harness and leather goods store. 
In this case the columns and main 


girders were of steel, but there were 
numerous intermediate floor beams ot 
so-called reinforced concrete, although 
the reinforcement in this particular 
case seems to have been hardly worth, 
of the name. Instead of a well-select 


ed type of steel bars made for the 
purpose, it seems that a miscellane- 
ous collection of old, twisted wir 
and various sized rods were used, 


which, even if in good condition, were 
not heavy enough to carry their loads 
with safety, and, furthermore, were lo- 
cated not over one inch from the bot- 
tom face of the beams. 

The contents of this building un- 
doubtedly produced a hot fire, though 
not at all abnormal for a mercantile 
house, and the result was the collapse 
of a portion of the building, and such 
a serious cracking and bending of 
most of the beams and floors as to 
render them valueless for further use. 
Bad design and improper insulation 
both contributed to the serious failur: 
in this case. 


3rd. Pacific States Telephone and 
Telegraph Company's main office 
building, on Bush street. A_ brick 


walled steel frame building, with flat 
gravel concrete floor slabs between 
beams. In the roof comstruction were 
a mumber of small-sized intermedi 
ate beams of reinforced concrete, hav- 
ing their steel members imbedded 
apparently about one inch from the 
lower surface. The upper stories of 
the building were filled with sup- 
plies of various kinds, and the heat 
was naturally severe in these upper 
‘stories, including the one immediate- 
ly under the roof. These concrete 
beams were badly deflected, one of 
them falling entirely. In this case the 
steel columns throughout the build- 
ing were insulated by 3 in. of stone 
concrete, and, to the best of our 
knowledge, were not themselves in- 
jured, although the concrete covering 
was naturally weakened for some dis- 
tance from the surface and will doubt- 
less have to be replaced. 


(To Be Continued Next Week.) 





SURPLUS LINES. 


LONDON LLOYDS. 


We can furnish you a policy covering up to $40,000 in a syndicate of LONDON 


LLOYDS Underwriters that accept American fire business only through our u.- 
Immediate binders given; 10 per cent. commission paid. 


fice. 


Send uz full! i 


formation; also a list of a few represented companies and the amounts th 


carry. 
below: 


A warranty will be required in some one of the companies mention, . 


London & Lancashire Fire Insurance Company; North British & Merc2n 
tile Insurance Company; Liverpool & London & Globe Insurance Comp2ay; 
Phoenix Assurance Company, Limited; Commercial Union Assurance Com 
pany, Limited; Northern Assurance Company; Alliance Assurance Compan} 
Limited; Royal Insurance Company; London Assurance Company; Sun Instr- 


ance Company of London; Continental Isurance Company of New York: 


Fire 


man’s Fund Insurance Company of San Francisco; Home Insurance Company 
of New York; Hartford Fire Insurance Company of Hartford; Insurance Cc:n- 


pany of North America. 


We invite Your Patronage and Promise Careful Attention to Your Interest 


MARSH & McLENNAN, 


T.ondon Office, 123 Bishopsgate Street 


New York Office, 54 William st. 


Chicago Office, 159 La Salle Street 


$30,000 FIRE AT MECKLENBURG. 


Prominent Merchant Burned to Death 
in His Own Store. 

On the morning of the 23rd inst 
the store of William L. Edwards, at 
Mecklenburg, was ruined by fire, and 
the owner, who was in the store at 
the time, was burned to death. The 
property destroyed was one of the 
largest country stores in the region 
and was doing a very flourishing busi 
ness. Mr. Edwards carried a_ stock 
valued at about $10,000 and had In 
surance on same amounting to $5, 
000, placed as_ follows: Tompkins 
County Co-Operative, $2,000; Conti- 
nental, $1,000; German American, $1, 


000, and German National, $1,000. 
There was a rumor to the effect 
that the store had been entered by 


burglars, who after rifling it, set the 
store on fire, but this was disproved 
by the finding of the safe, intact, 
among the ruins, and the origin of 
the fire still remains unknown. Mr 
Edwards, who resided at Ithaca, N. 
Y., was buried at the Lake View 
Cemetery, of that city, on Friday, 
May 24th. . 


CONTINENTAL’S EXPERIENCE. 


The Continental Insurance m pany 


has issued a statement chowing the 
number of fires and their causes in 
connection with claims paid by the 
company during the years 1899 to 
1906 inclusive. The record is as fol 
lows: 
1906 1899-1906 
p. ¢ p.c 
No of No of 
total total 
Unknown 21 «35.46 S972 5.71 
O’tside C'us’s.1248 13.50 9459 15.55 
Lightning . 768 8.31 5719 8.22 
Incendiary ... 382 4.15 517 5.0 
Carelessness 2058 22.25 13219 18.99 
Lighting .1334 14.44 9937 14.26 
Heating ...1809 19.61 14709 21.1 
Vacancy is 6 06 74 11 
Sparks ... 420 4.54 2746 92 
Spon. Com.... 320 3.46 1898 7 
eee TS 6.25 1322 6.29 
rota 9244 69579 
The San Francisco conflagration is 
not included in the above list 
CO-OPERATE WITH NATIONAL 
ASSOCIATION. 
The Jefferson Fire of Philadelphia 


Union of Balti- 
fied the 


leir des rt 


Pa... and the German 
more, Md; have 
National Association of 
in the matter of non 

and overhead writ 


recently not 
+} 
to co-operate 
rezident 
ing. 


vTOKeTS 


Enters Insurance Business. 

A. Fred Brown, recently connected 
with the Milburn Wagon Company, 
has taken the Albany, N. Y., and vi- 
cinity agency for the Ocean Accident 
& Guarantee Corporation in its per 


sonal accident and liability branches 
Belleville, N. J., to Have New Fire 
Alarm System. 

By a very substantial majority the 
citizens of Belleville, N. J., on Satur- 
day last voted to adopt the Game 
well Fire Alarm System in place of 
the antique arrangement now in use, 


and which is rarely in working order. 
Qualified in Arkansas. 


Barkley-Bloom & Co., 


have been 
appointed Arkansas State agents for 
the Cosmopolitan of New York and 


Washington Fire of Seattle, both of 
which have qualified for business in 
that State. 
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CASUALTY AND | 
SURETY HAPPENINGS 


THE SHUMAKER CASE. 
President Atwood of Preferred Repu- 
diates inference of Company 
Being Indemnified. 

Matters are still interesting ‘n con- 
nection with the Shumaker case at 
Piitsburg, an account of which ap- 
peared in our issue cf last week. Ugly 
rumors have been whispered abroad 
as to the settlements made by the 
Fidelity and Casual:y, Preferred and 
Travelers, under whicua judgment was 
confessed for the full amount of the 
policy, namely $10,000 in each case. 
Judge Buffington of the Cirew.t Court 
demanded that the three companies 
involved tell the court who paid the 
money to Mrs, Shumaker and made 
the settlement possible, Among the 
attorneys for the companies igs Willis 
F. MeCook, one of the ablest lawyers 
in Western Pennsylvania, and Con- 
gressman James Francis Burke. 

Court Asks for Facts. 

Judge Buffington’s demand was 
made after he had declared Willis W. 
Burnett in contemnt of court and re- 
manded him to the custody of his 
counsel. Burnett was subpoenaed by 
the defendant companies as a witness, 
but disappeared. He was formerly 
employed as a waiter in the Fort Pi‘t 
Hotel. By him the companies ex- 
pected to prove that on the evening 
of Dec. 12, 1905, Shumaker found his 
wife in a room at tie hotel, and that 
his death under a train in Liberty 
avenue a few minutes later was not 
accidental, but a suicide. 

As soon as the Burnett contempt 
proceedings had been completed 
Judge Buffington called the attorneys 
representing the companies before 
him and said: 

“The court demands to know wheth- 
er the money paid over to Mrs, Shu- 
maker in settlement of the judgments 
confessed by the insurance companies 
came out of tine funds of the defend- 
ant compan'es or was paid by outside 
parties interested in the case.” 

Mr. McCooke tried to explain that 
the settlement had been satisfactory, 
and Representative James Francis 
Burke, counsel for Mrs. Shumaker, 
added that his client had settled for 
60 per cent. of her claims. The court 
stated that it did not desire any ex- 
planatory phrases, but wished the 
presentation of facts in the case. The 
suggestion emanating from the action 
of the court is that some wealthy 
Pittsburger, said to be involved in the 
case paid the price of the settlements 
rather than have certain matters air- 
ed in court. 

President Atwood Denies Statement. 

A representative of the Eastern 
Underwriter called to see two of the 
companies involved, s2o0wing the 
statements made in connection with 
the case. Den‘als were registered in 
both instances. ‘President Kimball 
C. Atwood of the Preferred said: 

“We settled the claim aga‘nst us 
for 60 per cent of the full amount al- 
leged to be due, but not because 
somebody indemnified us. The chief 


witness, the waiter who heard Shu- 
maker say ‘I'll end it all’ as he lef: 
the place where he is said to have 


found his wife with another man, was 
spirited away. All the companies 
spent considerable money in trying 
to locate this man, but he escaped. 
The last place in which we found any 
trace of him was Los Angeles. 
“While we are all assured that it 
Was a case of suicide, and therefore 
a vitiating of the policies, I came to 
the conclusion *hat it would be vers 
difficult to prove our side, as well as 
very costly. For that season, and for 
no other, the Preferred decided to 
settle on a 60 per cent basis. I have 


no doubt that the other companies 
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felt as I did, and that they also con- 
fessed judgment for the same reason. 

“We are not blackmailers, and 
to accept indemnity from any ‘person 
to pay a claim would, ‘n my opinion, 
amount to blackmailing.” 


COMPULSORY INSURANCE. 

to Provide Sick Benefits 

duced in Holland—Princi- 
pal Features. 

A bill has been introduced by the 
Ministry of Commerce and Labor in 
Holland under which sickness insur- 
ance for the laboring class is made 
compulsory. The principal provisions 
of the proposed law are: 

The insurance is obligatory and 
comprises all regular laborers. Those 
employed irregularly are not included, 
for the reason that the premium in 
case of default could not be collect- 
ed from the employer. Domestic ser- 
vants, agricultura] laborers and all 
those employed in commercial and 
industrial undertakings are included. 
Soldiers, sailors and officials are left 
out, as they are already otherwise 
provided for. 

Every laborer regularly employed 
who has reached the age of 16 years 
is obliged to insure himself and fam- 
ily against the risk of illness. Those 
whose annual income is higher than 
1,200 florins ($480) are not required 
to insure. As members of the “fam- 
ily’ are reckoned the parents, par- 
ents-in-law and grandparents, if they 
live in the same house with the la- 
borer. In this particular the Dutch 
law differs from the German sick in- 
surance, which does not render if 
obligatory to insure the worker’s fam- 
ily. The insurance can take place 
either in a district bank, instituted 
by the Government and subsidized by 
the State, or in any private or cor- 
porate insurance company, provided 
such institution shall give a sufficient 
guaranty to the Government of its 
ability to fulfil their obligations te 
the district bank. The premium is 
paid ‘by the employer, ‘who deducts 
tthe amount from the worker’s wages. 
The whole country is divided into in- 
surance districts, so that each com- 
munity or aggregation of more than 
5,000 people has its own district in- 
surance bank. 

The indemnity in case of illness 
consists of free medicine, medica! at- 
tendance and a sick benefit if the 
illness lasts more than two days and 
causes inability to work. If the dis- 
ability is complete 70 per cent of the 
wages is paid out; if only partial 35 
per cent is paid. The compensation 
is paid during 180 days at the ut- 
most. 





Bill Intro- 


Appointment by Bankers Surety. 


The general agency, for Kansas of 
the Bankers Surety Company of 
Cleveland, Ohio, has recently been 
transferred from Bailey Bros. & Co., 
to Robert Garver, a prominent attor- 
ney of Topeka, O. F. Roberts being 
the special agent who engineered the 
deal. The Bankers will handle a 
large share of the bonds for the re- 
ceivers recently appointed for the 
brewery interests by tthe Supreme 
Court of Kansas. 





Would Recover $5,341.85. 
Having paid $5,341.85, in judgments 
secured against the defunct Svracuse, 
N. Y., contracting firm of Belden and 
Seeley, the United Sta‘es Fidelity and 
Guaranty Company now sues to re- 
cover the amount from the parties 
formerly composing the firm, 





NEW FORM OF BOND. 


Authorities of Indianapolis Prepare 
Contract Which Must Be Used 
in Public Work. 


The city of Indianapolis has just 
gotten out a new form of contract 


bond which contractors are asked to 
execute. Under this new contract 
the contractor is compelled to furn- 
ish the city with liability insurance 
known as Owners’ Contingent Lia- 
bility. Under this new form of bond 
the surety is held liable, as well as 
the liability companies, for damage 
to persons occurring during the pro- 
gress of the work. 

On street paving contracts the city 
withholds a certain percentage of the 
contract for repair of the streets, but 
on cement sidewalk contracts and on 
sewers there is a Maintenance Bond 
required of the contractors for a term 
of from three to five years, and un- 
der this Maintenance Bond the sure- 
ty, whether company or individuals, 
would be held liable to the city for 
any. damages, or judgment for dam- 
ages, assessed against the city on ac- 
count of injuries sustained by any 
person, whether during the period of 
construction or during the years of 
maintenance. Even though the con- 
tractor carried insurance covering 
his liability for the construction, the 
bonding company would be subject to 
loss for the liability which might oc- 
cur during the period of mainten- 
ance. For liability policies, so far 
as the writer knows, none of them 
cover except during the actual con- 
struction and not after work is ac- 
cepted by the owner. Even during 
the period of construction it would 
seem to me that the bondsmen would 
have contracted to share any such 
loss with the liability company. An 
immense amount of liability would 
accumulate, not only on the mainten- 
ance, but carrying with it Employers 
and Public Liability hazard for which 
the bond company ‘would more than 
likely receive no additional considera- 
tion. 

These points open up several seri- 
ous questions for bond companies to 


consider, as similar requirements 
may be made in other cities. The 
smaller cities of Indiana are very 


apt to follow any rulings made by 
the Board of Works at Indianapolis. 
In addition to the new form of 
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bond, the city is now requiring that 
every contractor who is awarded 
work shall within five days of the 
award, furnish the city with an Own- 
ers’ Contingent Liability Policy writ- 
ten in the name of and for the pro- 
tection of the city of Indianapolis, to 
cover any claims that might | 
brought against the city for person- 
al injuries, on account of the carry- 
ing out of the contractor’s work. It 
is believed no careful company would 
write this form of liability insurance 
without the contractor carry, both 
employers and public liability. The 
Contingent policy can scarcely be 
written concurrent with the contract 
ors own policies, as work is being 
awarded which is likely, a great deal 
of it, not to be done until next year. 

Contractors seriously object to 
paying a minimum premium on lit- 
tle contracts, including material, 
which do not amount to over one 
thousand dollars, and the Indianapol 
is Underwriters believe it is going to 
be a hard matter to make any fair 
and equitable arrangement as_ to 
premium and the matter of writing 
this particular form of Contingent 
Liability Insurance, especially as the 
city, through the legal department, is 
somewhat disposed to remodel poli- 
cies to suit themselves. 





J. G. K. Duer Dead. 


J. G. K. Duer, senior member of th 
firm of Duer and Gillespie, metropoli- 
tan representat:ves of te General Ac 
cident Assurance Company of Perth 
and New York State agents of the 
United Sure:y Company, died in this 
city on Monday. 





H. C. Rubincam, resident manager 
for the Fidelity and Casualty Com 
pany at Denver, Colo., is a New York 
City visitor. 


All Personal Sureties. 


Bonds of $5,000 each «were filed some 
days ago by the mayor, city attorney 


and four commissioners of Fort 
Worth, Texas. All of the officials had 
personal bondsmen. 

May Now Incorporate jin Michigan 


‘By the terms of a new Dill surety 
companies may now incorporate in 
Michigan under the supervision of the 
State Insurance Department. 
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PLANS ABOUT COMPLETED. 





Surety Companies Now Able to Write 
Large Bonds Without Violating 
Government Ruling. 





Plans for the satisfactory writing 
of contract and other surety bonds 
have been practically completed by 
executives of companies belonging to 
the Surety Underwriters’ Associa 
tion and will become operative with- 
in a few days 

The scheme, which was conceived 
by Vice-President and General Man- 
ager Beekman Hunt, of the Aetna In- 
demn ty, to meet the ruling of the 
several executive departments of the 
Naticnal Government, limiting to ten 
per cenit. of a company’s capital and 
net surplus, ce amount it may write 
upon an ind‘vidual risk, provides for 
the reference to the Association of 
all, risks in excess of that amount. 
Bus‘ness thus presenced will be con- 
sidered each day by a committee of 
four made up of different company 
officials, who will serve for one month, 
giving place in turn to their success- 
ors as the latter are nominated. If 
the conditions surrounding an offered 
risk be deemed satisfactory the com- 
mittee will recommend the writing of 
the excess in the membership com- 
panies. The acceptance of business, 
however, is by no means obligatory, 
each company being free to decline a 
risk if i: cares to do so. Should the 
direct writing office fail to secure suf- 
ficient reinsurance among the mem- 
bership comvyanies it is privileged to 
get it elsewhere. 

The companies now members of the 
Surety Underwricers’ A:sociation are: 
The Aetna Indemnity, Hartford; 
Bankers’. Cleveland; Empire, Nation- 
al and the Peoples, of New York 
City; Keystone, of Philadelphia, and 
the Title Guaranty and Surety, of 
Scranton. 

The headquarters of the organiza- 
tion will soon be removed from Phil- 
adelphia to New York City, offices 
having been leased for it in the Royal 
Insurance Building. 

While the machinery of the Surety 
Underwriters’ Association will be 
used for handl'ng the reinsurance, the 
co-operation of companies outside the 
organization will be sought in the 
movement and it is hoped a number 
wil] join with it. 


HEAVY DAMAGES AWARDED. 








Verdict for $40,C00 as a Result of Fall 
In Elevator Shaft. 
Jncement for $46,954.21 in favor of 
Laura C. Cunningham against the 
Mutual Reserve Life was filed ‘nm the 
county clerk’s office in Brooklyn last 
week. Her husband, W. B. Cunning- 
ham was a tenant in the company’s 
building, 305 Broadway, and on July 
21, 1904, met his death by falling down 
the elevator shaft. Suit for $250,006 
damages was entered, the verdict be 
ing for $40,000 with interest. 


Branch Office Opened at Cleveland. 

In place of the general agency 
which it has heretofore maintained 
at Cleveland, Oo, the Empire State 
Surety Company has established a 
branch office in that city. Bruce W. 
Huling, who previously represented 
the company, continues in charge of 
the casualty branches, the bonding de- 
partment being placed under the sup- 
ervision of Axel Anderson, transfer- 
red from the Minneapolis office. 





Chasing a Thief. 





An interesting account is given of 
how the United States Casualty Co., 
having sustained a loss in the West 
under cne of its burglary policies 
trailed the guilty martv *» old Man- 
hattan and succeeded in landing the 


THE EASTERN UNDERWRITER 


“fair one” and her gentleman friend 
behind the bars. The details remind 
one of the merciless hunt prosecuted 
by a well known surety company, and 
the final round up of the embezzler 
who has “gcme wrong” while under 
its bond. Well, Edson S. Lott believes 
that anything worth dong, is worth 
doing well and that is why the U. S. 
C. is one of the best casualty com- 
panies in the business. 


SURETY COMPANY CONCERNED. 
Fidelity and Deposit Company Made 
Party to Suit Against Insur- 
ance Official. 

The Fidelity and Deposit Company 
has been made party to the suit 
brought by the Houston Fire and 
Marine Insurance Company of Hous- 
ton, Texas, against Mrs. W. J. Swain, 
as administrator of the estate of her 

husband. 

The late Major Swain was presi- 
dent and chief owner of the Houston 
Fire and Marine, which company he 
formed. At the time of his death 
$135,000 of fraudulent Austin re- 
funding bonds were discovered among 
the corporation’s assets, placed there, 
presumably, by President Swain. 
When the fraud was unearthed, oth- 
er shareholders of the company were 
compelled to “make good.” They 
are now endeavoring to recover from 
Major Swain’s estate. The Fidelity 
& Deposit Company is Mrs. Swain’s 
surety and is joined in the action. 


E. A. Tooley, cf Buffalo, Dead. 





Everet: A. Tooley, Buffalo, repre. 
sentative of tie National Surety Com- 
pany and the Grea: Eastern Casualty 
Company, died suddenly at Puyallup. 
Wash. on the 21st inst. He had nox 
previously been il] and had taken tho 
Pacific coast trip with friends, purely 
for pleasure. Mr. Tooley was a man 
of strong individuality, popular in the 
community in which he lived and 
high!y successful in securing and re- 
taining a good class of business. 


Resident Manager at Philadelphia. 
Edson N. Cleveland has been appoint- 
ed resident manager at Philadelphia 
for the persona] accident department 
of the New Amsterdam Casualty 
Company, Lewis Dixon continuing his 
connection as general agent. 





Policyholders’ Surplus $870,645. 


On the 30th of April last, the Em- 
pire State Surety Company, of New 
York, reported total admiitted assets 
of $1,384,548.96:; liabilties of $513,904.- 
35, and a policyholders’ surplus of 
$870,644.61. 


The New Amsterdam Casualty 
Company has appointed Bruce G. 
Kime its general agent at Ridgway, 
Pa. 
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The Metropolitan 
Surety Company 


HOME OFFICE: 
38 PARK ROW, 
NEW YORK CITY. 


David McClure, President. 
Andrew T. Sullivan, First Vice-Presi- 
dent. 
Clinton D. Burdick, Second Vice-Presi- 
dent. 
Frank A. Condon, Third Vice-Pres, & 
Treasurer, 


M. Joseph McCloskey, Fourth Vice- 
President 

Walter C. McClure, Secre*ar 

G. E. Hart, M. J. Mulrennan, Asst 


Secretarie 





TRY THE 


WOU 


UNITED STATES 
CASUALTY COMPANY 


EDSON S. LOTT 


SECRETARY & GENERAL MANAGER 


141 BROADWAY 
NEW YORK 





of New York 
SUPERIOR POLICIES 
KIMBALL C. ATWOOD, President. 
290-292 Broadway, New York. 





HERBERT BUXTON, Pres. and Mgr. 


Buxton Insuring Agency 


63 William St., New York 





Excess Lines handled anywhere. 
Good connections at Lloyds, London. 
Corresponderts solicited. 





The Empire State 


Surety Company 


Capital - $750,000 
Surplus - - - 127,202 
Surety and Fidelity Bonds, Liability, Burg- 
larv, Plate Glass, Boiler, Personal Accident 

and Health Insurance. 


William M. Tomlins, Jr., ~ -esident 
Mos«s May. First Vice President 
Willard P. Reide, Second Vice President 
Daniel Stewart, Secretary 


New York Office, 34 Pine St. 
Brooklyn Office, 391 Fulton St. 





OR A DEFINITE PROMISE TO 
PAY, well defined, no experi- 
ment and taking no chances that 
technical legal definition of what 
constitutes an accident will be used 
to defeat claims, buy your insurance 
in and sell the policies of 


“The Central” of Pittsburg, Pa. 
Its management will tell you, in YES 
or NO answers, what it covers and 
what it does not cover. 
Agents Wanted. 
For particulars address 


THE CENIRAL ACCIDENT 
INSURANCE COMPANY 
PITTSBURG, PA. 











OF FRANKFORT-ON-THE-MAIN, 





THE FRANKFORT 


INSURANCE CoO. 


SZSCABLISHED i865. 


nited States Department, 100 William Street, New York, N.Y 
TRUSTEES: 

RICHARD DELAFIELD Pres. of National Park Bank 
ERNST THALMANN, of Ladenburg, Thalmann & Co. 
STUYVESANT Fish, Director Illinois Central Railroad 
C. H. FRANKLIN, U.S. Mgr. aad A torney. 
Employers and Public Liability, Elevator Insurance, Workmen’s Collective 
Teams, Burglary, Individual Accident and Health, and Industrial Accident 
Deposited with Insurance Departments in the U.S 

for Protection cf Pulic s holders, 


Agents Wanted for Unoccupied Territory. 


GERMANY. 


JNO. M. SMITH, Sec. U.S. Bravch 


$550,000.00 

















Assets 


ROBERT J. HILLAS, 


FRANK E. LAW, 
2nd Assistant Secretary. 





THE FIDELITY AND CASUALTY COMPANY 
97 to 103 CEDAR ST., 

RLusgassseuetsedsbaeddisidhas Sedans ob $8,003,530.06 
Capital amd Gurplas wcccccccscccccs ccccccee £904775.76 
Losses paid to January 1, 1907 

This Company Grants Insurances as Follows: 

Bonds of Suretyship for Persons jin Positions of Trust, 
Fidelity Bonds, Burglary, Plate Glass, Steam Boiler, Fly- 
wheel, Employers, Public, Teams, Workmen’s Collective, 
Elevator and General Liability, Personal Accident, Health 
and Bonded Attorneys’ List. 

OFFICERS: 
GEORGE F. SEWARD, President. 


Vice-President, Secretary and Treas, 


NEW YORK CITY, 


HENRY CROSSLEY, 
Assistant Secretary. 
GEORGE W. ALLEN, 
3rd Assistant Secretary. 

















ONLY ONE COMPANY HAS 


1. The Most Liberal 
ract. 


2. The Greatest Amount of Securi- 


ty Behind It, 


3. The Best Commission and Con- 


tract for the Agent. 
We want a District Manager in 
every center where we have no 
branch of/ice. Attractive terms 
and non-forfeitable renewals to 
good men. Write at once. 


FRANKLIN W. GANSE, 
Vice-Pres. and Director 


of Agencies. 
The Columbian National Life Insur- 
ance Co., 
176 Federal St., Boston, Mass. 


+The Leading Fire Insurance company of America” 








.esident. 


wit. B. CLARF 


Policy Cont- 





THE 
FIRST MUTUAL 


Chartered in America. 








LIFE INSURANCE COMPANY, 
BOSTON, MASS. 





Operates on a full 3 |-2 per cent. Reserve 


under Massachusetts Law, and offers 
the very best possible security, with 
a safe, equitable contract. 





FINANCIAL STATEMENT. 





Assets, Jan. 1, 1907 $42,826,918.80 
Liabilities 38,824,520.39 
Surplus 4,002,398.41 


BENS. F. STEVENS, President. 
ALFRED D. FOSTER, Vice-President 
D. FP. APPEL, Secretary. 


J. A. Barbey, Asst. Sec’y 





The attention of Reliable Agents 1 in att 
of desirable contracts is called to the 


JOHN HANCOCK 


MUTUAL LIFE INSURANCE COMPANY 


OF BOSTON 


Ss. ogee President. 
ROLAND O. LAMB, Vice-President. 
WALTON L. CROCKER, Secretary. 


None but the best forms of Life, Endowment, Term 
and Instalment Policies issued. See our Optional An- 
nuity Policy. Good Agency contracts to the right men. 


FRANCIS MARSH, 
Manager for Eastern Massachusetts, 


_Sohn! Hancock Bldg. 202 Devonshire St 





(FIRE) 


= Union Assurance Society 





OF LONDON. 
Established A. D. 1714. 


HALL & HENSHAW, U. S. Managers, 


35 PINE STREET, NEW YORK. 





UNEXCELLED IN 
Favorable [Mortality 


- AND.. 


Economy of Management. 


‘The Provident Life 
NEW ENGLAND MUTUAL |***? Trust Company 


| 
| 
| 
| 


| Company’s Building ; 


Wm. F. Davis, Asst. Sec'y 








SUN 


INSURANCE OFFICE| 


OF LONDON. 


FOU 'NDED_ ) 1710. 


United States Branch: 
54 PINE STREET, 


Western Department: 
171 LA SALLE ST., CHICAGO. 


Pacific Department: 


215 SANSOME ST., SAN FRANCISCO. 


NEW YORK. 


| 
| 


OF PHILADELPHIA. 





| Rates of Premium Extremely Low 


and still further reduced by 
Annual Dividends. 





‘Northern ‘Assurance Co. 


OF LONDON, ENG. 


UNITED S* ATES STATEMENT AS OF JAN. 1, 1906 
Admitted Cash Assets 
| All Liabilities, including Reserves, . 
Net Surplus in United States 


$3,814,971.58 
__ 2,442,212.49 


- $1,372,759.09 

EASTERN AND SOUTHERN DEPARTMENTS 

: 38 Pine Street, New York 

GEORGE W. BABB, 
T. A. RALSTON, Sup-Manacsr 


MANAGER 


2 TATE Mutuai Life 


"..Assurance Company 
Worcester, Mass. 


INCORPORATED 1844, 


Financial Statement, Jan. 1, 1907. 


|, rr era $29,138,062.19 
RU os wdeveee ses 26,318,347.00 
SURPLUS . -$2,819,715.19 





| A. G. BULLOCK, President. 


| 


.H. M. WITTER, Secretary. 


BURTON H. WRIGHT, Supt. of Agencie~ 


THE STATE LIFE INSURANGE COMPANY 
INDIANAPOLIS, INDIANA 


HENRY W. BENNETT, 
President. 


WILBUR S WYNN, 
Vice-Pres. and Sec’y. 


ALBERT SAHM, 
Treasurer, 


UNPARALLELED RECORD. 
Deposit with State of. Indiana to Protect all Policyholders, $3,574,677. 
TO INSURANCE AGENTS —Examine the Life Annuity Competitive Contract 
of this Company. An original method of securing a closer fraternity of interest 


hetween the Agent and the Company. 


It gives the Agent an opportunity to grow 


with and share in the prosperity of this Company asit grows and prospers. It 
enables the average agent to win a competency and become independent. 
Write for particulars. The Company has desirable territory for capable men. 


Contracts direct with the home office. 


THE EASTERN UNDERWRITER 








Royal Exchange Assurance 


OF LONDON, ENGLAND. 


ESTABLISHED IN 1720. 


United States Branch. 


92 WILLIAM STREET, NEW YORK. 


U C. CROSBY, General Manager. 
R. D. HARVEY, Assistant General Manager. 














GERMANIA 
FIRE INSURANCE COMPANY, 
NEW YORK. 


ORGANIZED 1859. 


Cash Capital, $1,000,000.00 
Assets, 5,178,071.22 
Net Surplus, 1,094,932-62 


HEAD OFFICE: 
Cor. William and Cedar Streets. 








YOUNG MEN—MAKE MONEY 


There are opportunities 
to represent a big, sound 
up-to-date Life Insur- 
ance Company in a prof- 
itable manner. 
Prudential representa- 
tivesmake money. They 
have most varied forms 
of policies and advan- 
tageous contracts with 
liberal commissions. 
The attention of young 
men, particularly young 
men starting in business 
is especially sought. 
Write for full informa- 
tion regarding these un- 
usual opportunities. 


THE PRUDENTIAL 


INSURANCE COMPANY OF AMERICA, 
Incorporated as a Stock Company by the State of New Jersey. 
JOHN F. DRYDEN, Home Office, 
President. Newark, N. J. 





) STRENGTH OF 


iy GIBRALTAR 





$106,000,000 


Paid in Fire Losses 
in the United States alone during 














57 YEARS. 
BY THE 


LIVERPOOL 
*“’ LONDON 
““’ GLOBE 


Insurance Company. 


ASSETS U. S. BRANCH, 


$12,335,961. 
NET sURPLUS 
$4,623,651. 


CONFLAGRATION PROOF. 
NEW YORK OFFICE, 45 WILLIAM ST. 














Commercial Union Assurance Company, 


(Limited 
OF LONDON e 
PINE AND WILLIAM STREET - NEW YORK CITY. 








ied 30, 1907. 





Managers Wantea 
IN 
Connecticut and New Jersey 
Address 


Reliance Life 
Insurance Co. 


OF PITTSBURGH 
James H. Reed, President 


Paid Up Capital $1,000,000.00 








QUEEN 


Ins. Co. of America, 
NEW YORK. 





.. SVEA... 


Fire and Life 
Insurance Co. 
Gothenburg, Sweden 





ORGANIZED 1866 


United States Branch 


29 and 31 LIBERTY ST. 
NEW YORK CITY 


MORRIS L, DUNCAN, United States Mgr. 





Samue! Gans, 
Pr sident 


Samuel Gans Co. 
143-147 Franklin St., N. Y. 


New York Chicago Atlanta 
RENOVATORS OF FIRE AND 
MARINE SALVAGES 


Telephone 4835 Franklin 

Stocks handled at lowest percentage con- 
sistent with proper results, accompanied 
always with C»sh Guarantee. Our 
methods fortify adjusters in advance of clos- 
ing loss. 

Always telegraph or telephone at our 
expense. 

Expert advice « heerfully given. 

EDWIN W. WILE, Resident Manager. 
Home Office, Chicago, 207-209 E. Madison St 


Leopo'd Gans, 
Vice Pres. & Gen’! Mgr. 





THE 


Inter-State Life 


Assurance Company 
Indianapolis, Ind. 





fe es. er President 
John T. Martindale, 

Vice-Pres. and Supt. of Agencies 
ia ee Sec’y and Treas. 
E. F. Hodges, M. D....Med. Director 

EXECUTIVE COMMITTEE: 
Thos. H. Spann. Chas. EB. Coffin. 

Cortland Van Camp. 
FINANCD COMMITTEE: 

M. B. Wilson, W. E. Kurtz. H. W 
Moore, E. I. Fisher, A. A. Barnes. 
AUDITING COMMITTEE: 

W. B. Kurtz; Rear-Admiral George 
Brown; Dr E. F. Hodges. 











